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than by purchasing 100 shares of any 
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Cities Service Petroleum 
subsidiaries operate in 
26 states, in Canada and 
’ in foreign countries. 





401,000 Investors Own 
Cities Service 
Common Stock 


Cities Service Company has one of 
the largest lists of Common stock- 
holders in the world. More than 
401,000 people own this strong 
security and have faith in the Com- 
pany’s management. 


When you invest in Cities Service 
Common, you have the assurance 
that not only individuals, but banks, 
trust companies, and other institu- 
tions agree with your choice of a 
sound investment. 











Mail the Coupon 














HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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Everywhere, throughout the north- 
ern States, plans are now being made 
to escape the rigors and discomforts of 
winter by travel to sunny climes—to 
Florida and California and wherever 
else “Summer spends the winter.” 


With so large a percentage of 
readers in the high income 
brackets, it is only natural 
that purveyors to these 
vacationists can tell 
their story in The 


















THE ANNUAL TRIP SOUTH 


FINANCIAL WORLD with a minimum of 
waste circulation. 

Railroads, steamship lines, resorts, 
manufacturers of sporting equipment 
and others whose appeal is directed to 
people with the leisure and the means 
to take winter vacations, will 
find The FINANCIAL WORLD 
an effective medium at a 
cost low enough to in- 
clude in their present 
appropriation. 
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Thanksgiving Greeting 


E HAVE muck to be thankful 
OG] for even in the face of the 

drastic readjustment which 
has served to test the nation’s strength. 
From time immemorial, nature and 
life have taught mankind that vicissi- 
tudes, instead of being irreparable 
calamities, are concealed blessings 
intended tq bring out strength of char- 
acter and power of resistance. 


ITHOUT them we would be 
unaware of our resources. We 
would not know whether we possessed 
the ability to overcome hardship and 
suffering, and we could never realize 
nor properly appreciate the wonderful 
opportunities of continuous and con- 
structive development our remarkable 
land affords us. 


BOVE every thing else, the ad- 

verse period through which we 
have been passing since last Thanks- 
giving Day impressively brings out 
our fundamental power of resistance 
and through the great increase in our 
natural wealth conclusively proves 
that our set-back furnishes another 
strong foundation upon which to 





build even a greater and richer empire 
of contented people than ever before. 
For this one opportunity we have much 
to be thankful. 


OR the provident and the thrifty 

there is also much in the present 
period for thanksgiving, for it has 
developed one of those rare occasions 
to establish securely future fortunes 
through the acquisition of sound secur- 
ities on a real bargain basis and by so 
doing share in the growth of the 
nation. 


MERICA is emerging from this 
depression stronger than it has 
from previous ones. It will continue 
along the same path as long as the 
American people retain the faith and 
courage the Pilgrim Fathers instilled 
in their character by their rugged de- 
termination to overcome obstacles. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
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The Trend of Things 


Stocks rally in face of adverse news — Little change shown in rate of steel opera- 

tions — Crisis in wheat markets apparently avoided — Automobile production 

stepped up — Bond market listless — Commercial loans gain — Brokers’ loans 
decline — Loan ratio at 4 per cent, a new low record. 


ESPITE the suspension of a Stock Exchange mem- 

ber, a break in wheat prices, a decrease in car 

loadings and a few bank failures, common stock 
prices during the week made a very creditable showing, 
carrying further the rally which set in a fortnight ago. 
Not all news during the week was adverse, however. 
Better sentiment is emanating from the steel industry 
with respect to future business, and improvement in this 
field is looked for in January. Diminution of copper 
buying appears to be an effort on the part of consumers 
to test out the recently increased price for the metal. 


OL and machinery business shows little change from 
recent dullness, buyers apparently postponing orders, 
awaiting more evidence of business improvement. Crude 
oil production shows gain over preceding week and gaso- 
line stocks increased, although the latter is the usual 
development for this time of year. 


Meat 


HEAT prices at Winnipeg broke sharply during 

the week, at one time carrying quotations about 
seventeen cents below Chicago levels. Canadian weak- 
ness was attributed to financial difficulties of the wheat- 
pool, while comparative strength in Chicago was apparently 
traceable to Farm Board support. Although December 
wheat at Winnipeg is quoted around 60 cents as against 
73 cents in Chicago, a 42-cent import duty exists on 
shipments into the United States. Fluctuations in the 
commodity markets appear now to have less effect upon 
the trend of security prices. 


ONGRESS convenes next month, but most of the 

important issues pending are non-partisan. Hear- 
ings on the stock market are expected, and while some 
psychological effect upon security prices is not impossible, 
the ultimate result of any such “investigation” holds 
no promise of permanent adverse developments. No 
change is indicated in the policy of the common stock 
owner, who should confine his holdings to issues of good 
grade which provide satisfactory yields. 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe FINANCIAL 
Wortp. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
solid line shows the Stock Exchange’s figure, mgores monthly, while the dotted line shows THe FinanctaL Wortp’s computation of c es which 


have occurred during the month. Percentage o 
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monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover In Sales.” 


























Securities Outlook 


HE sha:p rally, which ran for a 

longer period than any previous 
one since the market sharply turned 
downward early in September, was 
not unexpected. It was long over- 
due and_ technical conditions 
pointed to it for some time. All 
that was needed to start a hurried 
covering movement of short com- 
mitments was the lifting of forced 
liquidation. The market’s change 
of front, even if only temporary, 
brought a quick change in senti- 
ment in Wall Street, which volte 
face is not unusual for confidence is 
gradually increasing in the expect- 
ancy of a steady improvement in 
industrial prospects. In itself, the 
rally was nothing more than one of 
the usual halts which accompany a 
bear market but its spirited charac- 
ter was considered by close ob- 
servers to be especially significant 
for it indicated a strong undercur- 
rent of strength to respond to any 





The Crate is Opened 





























chee.ful. There are also indica. 
tions that the important operators 
on the short side are beginning to 
realize that securities already are 
at such a low level that it is beeom. 
ing increasingly difficult to bear 
them down further, and the recent 
rally has shown how readily they 
can be trapped if they Overstay 
their market. The continuoys 
accumulation of the more seasoned 
securities, which are being bought 
whenever they dip to a good income 
yield basis, strongly suggests not 
only the advisability of investors 
retaining such holdings but like. 
wise picking them up on a seale 
down for it will be those securities 
which will be in the vanguard of the 
inevitable trend upward which we 
are now approaching. 


AAA 


Barometer Changes 


At THIS time of the year bank 








_ continuous signs of improving busi- 

ness. Several other conclusions could be 
safely drawn from this change, namely the 
existence of a scarcity of stocks, bearing 
out the claim generally advanced that 
they have been passing into the possession 
of investors and out of the street’s float- 
ing supply, and also that necessitous 
selling for taxes and other purposes has 
about spent its force unless some un- 
expected development of a major un- 
favorable character cecurs to again 
shatter confidence. Further irregularity 


may be expected but it should oecasion no 
surprise for it is a. part of any convalescent 
market. There still remains unfavorable 
news to be absorbed in the way of poor earn- 
ings and in the uncovering of weak finan- 
cial positions which are to be found in the 
wake of a severe financial upset. How- 
ever, this is all a phase of the past, much 
of which already has been discounted. 
Signs of trade betterment are appearing 
more frequently and their accumulated 
effects are bound to make sentiment more 


clearings normally come under 
the influence of holiday seasonal buying as 
well as other factors causing an increase, 
and the indicator for this item has been 
moved up one point on a seasonal basis, 
Coal prices promise to remain reasonably 
stable during the immediate future 
months, and consequently the right hand 
pointer has been lowered to neutral. The 
indicator for future copper prices having 
forecast the recent advances in that com- 
modity, this indicator is now moved 

(Please turn to page 21) 








THE FINANCIAL WORLD'S BUSINESS AND EARNINGS INDICATOR 
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EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a _ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 











-— CORPORATE EARNINGS 





Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


GAmusements .......D 
@ Automobile, Passenger Db 
@ Automobile, Commercial} 
@Aviation...........pe 
@Chemicals ........ .D 
GCoppers.......... .D* 
@Farm Equipment... . dD 
QFertilizer ..........2 


* Changed from last week. 








| tae we md Pn 

osition rospects 
Compared Compared 

With a PRICES ith 

- Year Ago Present 


@Chemicals......... 
ae 
Ennis eee 
eee ee 
=... a 
@Iron and Steel ..... .B 
ee 
QTextiles...........0 
GRubber...........0 





Current Future 
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Compared Compared 
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@ Seasonal trend only. 
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KING COTTON’S PROBLEMS 


Has the Cotton Industry Solved Its Problems? 


major factors in our economic 

structure, having an annual output 
valued at over 1% billion dollars, has 
for many years been in an unhealthy 
state as the result of chronic overproduc- 
tion. Following a relatively good year 
in 1923, the cotton industry failed to 
participate in the general prosperity of 
the years 1925-1929, and has been unable 
to provide an adequate return for labor 
and capital invested. However, during 
recent months a decided change has been 
witnessed, and financial and trade papers 
announced the appearance of several 
constructive factors heralding better 
times for this industry. 

These favorable developments consist 
principally of a sharp curtailment of 
production, and nearly complete deflation 
of the price structure for raw cotton. 
Aceording to figures of the Department 
of Commerce, sales of cotton goods dur- 
ing the month of October, 1930, were 
146.7 per cent in excess of production, 
shipments amounted to 118.1 per cent 
of production, and stocks decreased by 
10.6 per cent with retail sales holding at 
an encouraging level. As a further result 
of this restrictive program of the in- 
dustry, unfilled orders at the present 
time are practically equivalent to stocks 
on hand (the first time in several years), 
and this condition has eliminated the 
weight of stocks as a deterrent towards 
the ultimate goal of more remunerative 
prices. 

This voluntary curtailment of produc- 
tion has been originated by the industry 
itself, and was carried out by the Cotton 
Textile Institute, formed in 1927. 

This institute, which represents 
about 60 per cent of the total 
spindleage of the country, carries 
on a vigorous program, largely 
of moral suasion, directed through 
associations, and at its members 
individually. However, as its 
success is conditioned upon volun- 
tary coéperation of a numerous 
clientele without having any 
power to enforce these policies, 
the system involves a certain 
degree of weakness in itself, and 
past history of the industry would 
indicate that final judgment must 
be reserved as 
to the ultimate 
results of these 
policies. 

The second 
most construc- 
tive factor is 
the sharp de- 


Te: cotton industry as one of the 
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By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tue Financia, Wor Lb 








COTTON GOODS STATISTICS 
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Monthly movement of the ratios of sales to 
production and of unfilled orders to stocks 
of cotton textiles. 

—Courtesy, Fairchild Analytica! Bureau. 








cline in prices for raw cotton, and the 
well founded assumption that prices will 
remain at relatively low levels for some 
time, together with the assurance of an 
ample supply for the next year. This is 
of paramount importance for the in- 
dustry, inasmuch as cost of raw cotton 
represents between one-third and two- 
thirds of the total cost, according to the 
grade of the manufactured goods. 

Due to the fact that cotton is a world 
commodity, its price is determined by 
the international cotton markets; and 
the United States, which produces nearly 
three-fifths of the world’s cotton, and 
exports an average of approximately 60 
per cent of its annual output, has to 
comply with world prices, which in the 
final analysis are regulated by the law 
of supply and demand. At the present 
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time stocks of raw cotton in the United 
States are about 35 per cent above last 
year’s level, and far above current and 
expected demand. On the other hand, 


. American cotton has lost part of its 


foreign markets, as is clearly shown by the 
following statistical data. 


Fiscal Years Ended June 30 





Cotton Bales (000’s omitted) 1930 1929 1928 
American grown............. 13,029 15,169 15,500 
Foreign grown.............. 11,550 10,598 9,867 

Total world consumption .. 24.579 25,767 25,367 


Consumption of American cotton de- 
creased last season by 2,140,000 bales, 
whereas foreign grown cotton increased 
by about one million bales for the same 
period. It is a matter of record that 
several of our New England fine cotton 
mills must import the necessary raw 
material from Egypt. Furthermore, 
continued depressions in the Far East 
and in India have decreased demand 
for American cotton by those countries 
which have their principal outlets for 
finished goods in that part of the globe. 
In addition, cotton production in other 
countries is steadily increasing, and al- 
though this commodity still accounts for 
20 per cent of our total exports, this 
ratio is likely to decline further with a 
continuance of the present trend, and 
if not counteracted by raising a better 
quality cotton, as has been constantly 
advocated by the Federal Farm Board. 

Governmental interference with the 
natural price development of the cotton 
market early in the current year will 
probably go down in history as another 
example of failure of price control by 
governmental agencies. At the 
present time the Federal Farm 
Board is holding 1,300,000 bales 
of cotton bought supposedly at 
around 16 cents per pound as 
compared with a current level of 
11 cents, and an average produc- 
tion cost of 14 cents per pound in 
the Mississippi region. This gov- 
ernmental policy is also respon- 
sible for substantial losses suffered 
by mills during the current year. 
With governmental agencies peg- 
ging the price at 16 cents, a num- 
ber of mills anticipated their re- 
quirements at this basis only to 
be forced to 
substantial in- 
ventory ad- 
justments later 
on, as prices for 
finished goods 
(Please turn to 


page 25) 
















LTHOUGH it had been known 
for some days that copper pro- 


ducers representing over 90 per 
cent of world output were conferring in 
New York on the subject of general cur- 
tailment of production, the announce- 
ment on November 14 of agreement to 
cut monthly output of North and South 
America by 20,000 tons came with suffi- 
cient unexpectedness to cause a fairly 
sharp rise in securities of copper com- 
panies. This favorable market reaction 
was immediately communicated to other 
departments of the list, and provided the 
impetus for the most sustained advance that 
the market has enjoyed since last spring. 


A Strategical Maneuver 


Another striking development follow- 
ing the curtailment agreement was the 
sharp advance of 214 cents a pound (more 
than 25 per cent) in the price of the metal 
to 12 cents in the domestic market and 
12.30 cents at European ports. This 
perpendicular increase, larger than any 
previous similar record, developed at a 
time when stocks of the metal are close to 
an all time peak and consumption is at the 
lowest levels in years, and it thus bears 
some of the earmarks of a strategical 
maneuver, which appears to have resulted 
in some confusion. 

Preceding the announcement, under- 
lying firmness in the copper metal mar- 
kets, and to a lesser extent in the market 
action of copper shares, had indicated 


A Turn in Copper? 


By C. C. BAILEY 


Editorial Staff, Tue Financia Worip 


probable progress in the negotiations, but 
the many difficulties to be overcome had 
served to cast some doubt over the results. 
In order to be successful the plan had to 
include practically the entire world 
production, including Canada and Africa 
(particularly Katanga, one of the largest 


. producing mines of the world); and these 


sections had previously displayed little 
desire to cooperate actively with the 
major American producers. Katanga 
has been reported to have been rapidly 
increasing output in the last few months, 
and together with some others of the low 
cost producers, has apparently been 
unwilling to ‘curtail unless complete 
cooperation could be secured and unless 
the price could thereby be sufficiently 
increased to compensate for the higher 
costs and lower profits which would result 
from curtailment at the former low price. 


Bearing the Burden 


The large low cost American producers 
had apparently come to feel that they 
were bearing too much of the curtailment 
burden already, and since further restric- 
tion appeared necessary to balance 
supply and demand, were on the point of 
letting the price decline still lower and 
perhaps even contemplated increasing 
their low cost output until elimination of 
the higher cost mines automatically 
righted the statistical picture. With this 
possibility imminent, consideration was 
given to the advisability, under present 


conditions of wide spread depression and 
unemployment, of allowing certain com- 
panies to be forced to suspend and thereby 
working additional hardship upon the 
communities dependent upon them for 
economic sustenance. 


The Curtailment Program 


Out of discussion of all of these factors 
was formulated the curtailment program, 
thought to be of sufficient magnitude to 
bring about the higher prices necessary 
to insure faithful adherence to it. Aside 
from the possibility of disruption through 
internal dissension, the program faces the 
uncertainty as to the legality of any re- 
strictive agreement among American 
companies under the provisions of the 
Sherman anti-trust law. No direct 
intimation as to the probable attitude 
and action of the Federal Trade Com- 
mission and the Department of Justice 
has been given, though in the words of 
the Copper Institute’s public statement, 
ze the reduction is to operate only 
during the existing condition and is 
entered into and confined in good faith 
to the purpose of meeting the present 
business disaster and depression.’”’ 

The nature of the present situation 
through which the industry is passing is 
clearly indicated in the accompanying 
chart. The low stocks of the refined 
metal on hand during the last months of 
1928 and the first part of 1929 were un- 

(Please turn to page 29) 
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THE 


CHRISTMAS 


BUSINESS 
STOCKS 


By A. WESTON SMITH, 


Associate Editor, THe FinaNcrAL WoRLD 


is expected that the total savings 

rolled up by the thousands of 
members of Christmas Clubs throughout 
the country will surpass the record levels 
of 1929. In the ease of the New York 
mutual savings banks alone, 280,698 
depositors will receive about $13,200,000, 
a substantial gain over the $11,965,573 
disbursed by the same banks in 1929. For 
the entire country, some 11,000,000 per- 
sons are participating in Christmas 
savings plans, with an average of about 
$55 in each account. On this basis it can 
be estimated that a total of around $612,- 
000,000 will be released between now and 
the close of the year and a major portion 
of this amount will be used for the pur- 
chase of Christmas present merchandise. 
The large and small department stores 
and the variety chain stores are the princi- 
pal direct beneficiaries of this seasonal 
increase in the public purchasing power, 
but this year the profit margins of most 
retail establishments have been impaired 
by price cuts and competition and there 
appears to be considerable discussion as to 
whether or not their shares should be 
considered for current commitment. 


[) is es the business depression, it 


Lower Earnings Indicated 


All statistical data which have 
become available up to the present time 
indicate quite conclusively that both the 
department stores and the general mer- 
chandise chain stores will show lower 
earnings for 1930 as compared with the 
peak reached last year. Sales for the 
leading department stores of the country 
were off from 6 to 10 per cent for the ten 
months ended October 31, as compared 
with the same period a year ago, while 
the general merchandise or variety chains 
show changes ranging from a 10 per cent 
decline to a 25 per cent increase. These 
decreases are not as serious as they appear 
when consideration is given to the fact 


4 The Department Store Chains 
4 The Variety Store Chains 


Jr. 


that retail 
prices are 
down from 10 
to 30 per cent 
on all lines of 
merchandise. 
The impor- 
tant question 
revolves 
around __ the 
margin of profit which the companies are 
likely to record in this uncertain year. 
This factor will be determined largely by 
the inventory position of the individual 
concerns, for those stores which began 
the year with low stocks of goods have 
been in a position to take advantage of the 
low wholesale prices which have developed 
during the year. On the other hand, 
retail units which were loaded up with 
comparatively large inventories at the 
close of 1929 have been forced to sell 
most of their merchandise this year at no 
profit and in some cases even at a loss. 
Available reports indicate, however, that 
most of the department stores and chains 
are now in a sound position with regard 
to inventories because of drastic steps 
taken earlier in the year to reduce slow 
selling merchandise to a minimum. 
The Christmas buying season is un- 
questionably the ‘‘white hope’ of the 
merchandisers this year, for good business 
would in many cases turn a poor year into 
one of fairly satisfactory earnings. In- 
quiry among some of the leading mer- 
chants in New York City and in principal 
cities throughout the country has pro- 
duced a rather checkered picture of the 
merchandising situation. The consensus 
of opinion, however, appears to lean 
toward optimism with regard to the Christ- 
mas buying season, for most merchants 
believe that the disappointment of the 
fall revival will be offset by increased 
buying before Christmas. They all 
agree, however, that the margin of profit 
on most lines will not be as favorable as 


| \ im an Ih ‘ 





last year. It may therefore be assumed 
that a reasonably good holiday season is in 
prospect and its impetus will probably 
carry the merchandisers, chain and de- 
partment store, through to the end of the 
year without any further material change 
in policies. 

The outlook following the close of the 
year is not so promising. If the large 
Christmas purchasing power of the 
country is not directed into retail trade 
channels, there will of necessity be con- 
siderable inventory adjustments at the 
year end. Such losses will appear in the 
earnings statements for the current year, 
and disappointing reading will be in store 
for most holders of merchandising securi- 
ties. It is obvious, therefore, that a 
cautious attitude should be assumed 
toward commitments in the shares of 
companies representing this field. 


Seleeted Stocks 


The accompanying tabulation includes 
a statistical study of ten of the leading 
department store chains of the country 
and ten of the representative variety 
store chains. In taking into consideration 
the management factor of these com- 
panies, their financial positions and 
possibilities of future earnings, the follow- 
ing stocks appear to be in the most favor- 
able position: Macy and Best are most 
attractive in the department store group, 
while Woolworth, Kresge and Grant ap- 
pear the most desirable among the variety 
chains. 











STATISTICAL POSITION OF THE CHRISTMAS BUSINESS STOCKS 














Department Store Chains Variety Store Chains 
Times Times 

Earned Per Share Mkt. 1929 Ann. Curr. —— Per Share Mkt 1929 Ann. Curr. 

1928 1929 1930 Price Earns Div. /Yield 928 1929 1930 Price Earns Div. Yield 

Assoc. Dry Goods......... $3.49 $3.41 *$3.00 $26 7.6 $2.50 9.6% Grand-Silver........ $3.64 $4.06 *$4.50 $28 7.0 1$1.00 3.5% 
Best & Company......... 3.26 4.20 *4.50 41 9.7 200 4.8 oi |, Se er 2.56 2.58 *2.50 32 12.8 1.00 3.1 
Federated Dept. Stores. 4.00 ri 3.19 18 «© None ... ea. =. area 2.30 2.68  *200° 26 $.7 1.60 6.1 
Gimbel Bros.............. 0.08 Nil Nil 6 ... None Kreas, S. H.......... 5.76 592 *5.00 45 7.4 $1.00 2.2 
Hahn Dept. Stores........ 3.23 1.85 *1.50 S 44 None. .... McCrory Stores...... 461 4.28 *3.50 43 10.4 2.00 4.6 
Interstate Dept. Stores... 4.82 3.89 *3.00 20 5.1 2.00 10.0 McLellan Stores..... 2.05 1.34 *1.00 10 7.6 None.... 
Es ck cy ane 6.86 6.70 *6.00 104 15.5 73.00 2.8 Neisner Bros......... 3.18 4.18 *3.50 24 5.7 1.60 6.6 
May Dept. Stores.. ... 4.96 4.74 *4.00 35 7.4 2.00 5.7 Newberry, J.J....... 3.08 3.15 *3.00 25 8.0 1.10 4.4 
National Dept. Stores. 1.006 2.28 2.25 7 3.@ 1600: 14.27 Penney, 3. Ci... . . sic. 467 4.66 *4.00 32 6.9 3.00 9.3 
Ppenheim, Collins. 7.09 4.33 *3.00 29 6.7 3.00 10.3 Woolworth, F. W..... 3.63 3.66 *3.50 59 16.3 2.40 4.0 

*Partially estimated. +Including cash extra but not 5% in stock. t Also extra in stock. 
SeeseEre: prenamaneserwcninonen eet 
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EASONAL factors play a very im- 
S portant réle in the matter of earnings 

of many of our prominent corpora- 
tions, with a large number of companies 
regularly showing a ‘“‘best” earnings 
quarter in each year. In others, however, 
there appears to be no degree of regularity 
and in such eases the individual com- 
panies or the industries in which they 
operate are subject to changes which de- 
velop irrespective to the season of the 
year. 

A study of a group of industrial com- 
panies whose shares command a good 
degree of stock market popularity, and 
concerning which quarterly statements 
are available for a period of years, dis- 
closes the fact that nearly half of the 
industrial corporations included regularly 
report their greatest profits as having been 
realized in the final quarter of the calendar 
year. The next largest number of “‘best”’ 
periods appear in the third quarter, with 
the least number showing up in the initial 
three-month period. 

Although it is usually possible to 
generalize for an industry as a whole, 
considerable divergence is often apparent 
in specific companies therein. The auto- 
mobile industry, for instance, shows the 


s. 


greatest total profits in the second 
quarter. Exceptions to this character- 
istic, however, are found in Chrysler, 


whose third quarter returned the greatest 
earnings in both 1928 and 1927, and in 
Packard. The latter ran true to form in 
1929 and 1926, but in 1927 and 1928 
the best showing was made in the final 
quarter, while in 1925 the third period 
was the most profitable. 


Rails’ ’’Best’’ 


In the ease of the railroads, the latter 
part of the year is always the best, al- 
though some roads realize the greater 
portion of their revenues in the third 
quarter and others in the fourth. As the 
rails report monthly figures to the Inter- 
state Commerce Commission, rather 
complete information is available for this 
field and totals for the Class 1 roads as a 
whole reach their peak in August, Sep- 
tember, and October, thus embracing 
portions of two quarters of the calendar 
year. 

The Christmas holiday season, of 
course, is the best for the general mer- 
chandisers including the department 
stores. Some of the strictly clothing 


Quarters 





“Best” Quarters for Corporate Earnings 


stores, however, experience their best 
sales during the month of October. An- 
other group which finds the Christmas 
buying season the best of the year is the 
cigar companies, with a large portion of 
their output going to supply the demand 
for Christmas presents. 

Companies operating in a number of 
industries follow the practice of reporting 
only annually, and consequently no fig- 
ures are available on their performance by 
quarters. Prominent in this category are 
the cigarette manufacturers, canning 
companies, farm implement producers 
and meat packers. With the possible 
exception of the cigarette companies, all 
of the above groups are subject to seasonal 
factors and, if reported, quarterly results 
would show’ considerable variation 
throughout the year. 

In those industries where the price of 
some one commodity plays an important 
part in the margin of profits, seasonal 
factors are often outweighed by year-end 
(and sometimes semi-annual) bookkeep- 
ing adjustments involving inventory 
profits or losses. The tire and rubber 
goods manufacturers are a case in point. 

In the preparation of the accompany- 

(Please turn to page 28) 








“BEST” 


EARNINGS QUARTERS FOR 


56 COMPANIES 





Usual 

**“Best”’ 

INDUSTRIAL Quarter 

ee RRO 8k ches mcs bls ea 4 
ee NI oo ida wim 4 
Ameriean Safety Razor............. 4 
American Steel Foundries........... 2 
American Telephone & Telegraph.... 4 
TN i pag SRE a Si 3 
Colorado Woe! @ tron. .............. 1 
Colamibtan (aerbon.............6.s. 4 
Commercial Credit................. 3 
Commercial Solvents............... 3 
eee a ee 4 
du Pont de Nemours............... 1 
Electric Auto-Lite................... 3 
| Ay ee ee er ee ee 4 
er eee ae 4 
General American Tank Car......... 3 
General Blectric................<.. 4 
EL a ee ee 1 
ee ES 2 
General Railway Signal............. 4 
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Usual 

“Best” 

INDUSTRIAL Quarter 
Hershey Chocolate................. 1 
LE ee OS a ee ener ee 2 
Siete RIES 0 eee eo 4 
Int. Telephone & Telegraph......... 4 
ON | RS aa 3 
| re nm ie la et lle A 2 
Mathieson Alkali................... 3 
OE en SR IE erent ere 4 
National Cash Register............. 4 
SOUR gs Wide. < coh bbe ble 2 
Paramount-Publix.................. 4 
Rens has otis las Re le haere 3 
le iis nn yis.ce- RR RE S58 3 
Co 0 ESS eee re eran a 2 
Texas Gulf Sulphur................ 4 
Underwood-Elliott Fisher........... 4 
U.S. Realty. . a ee 
Western he Saal nS ile ae ne ae 3 
Westinghouse Air Brake......... 2 iil 






Usual 

“Best” 

RAILROAD Quarter 
Atchison, Topeka & Santa Fe........ 4 
Maitsmore & Olio... ..... 0.000050 0 3 
Delaware & Hudson. . ro — 
Chicago, Rock Island & Pasife. Pa a 4 
Chesapeake & Ohio. . 3 
Delaware, Leshan & Weste rm. 4 
I enh hoa ee gia ag ae te 4 
Missouri-Kansas-Texas............. 4 
Oe 4 
New York Central................. 3 


New York, New Haven & Hartford.. 4 
Norfolk & Western................. 4 


Northern Pacific................... 4 
on cievaweihe’ 3 
Pepe Marauetioc..................-- 3 
ke os vgid ai Rinse 4 
OORT 4 
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“ST. PAUL'S” Strong Position 


HE sharp decline in the 
T iarict price of the securities 

of the Chicago, Milwaukee, 
St, Paul & Pacific Railroad, in re- 
eent months has been a matter of 
eoncern for holders of its bonds 
and junior securities. The decline has, 
of course, been in part a reflection of the 
marked decrease in the road’s revenues 
and operating net in 1930. More recently, 
however, it has been to a greater degree 
the result of generally adverse market 
conditions and technical factors which 
have prevailed since early September. 
Unfortunately, much of the liquidation 
appears to have come from security 
holders who have been alarmed by the 
circulation of reports questioning the 
financial stability of the com- 


By GEORGE H. DIMON 
Editorial Staff, THe FinanctaL WORLD 


This contrast is an evidence of the 
wisdom of the authors of the reorganiza- 
tion plan which was put into effect in 
1927 and of the soundness and thorough- 
ness of that recapitalization, which re- 
duced by about $185,000,000 the funded 
debt constituting a fixed charge upon 
revenues, and _ substituted the same 
principal amount of adjustment bonds. 
Interest payments upon the latter are on 
a contingent basis, i.e., interest does not 
have to be paid unless earned, although 


Chicago, Milwaukee, St. Paul & 

Pacific is also very reassuring. 

The company now has cash or 

the equivalent of about $20,000,- 

000. Fixed charges now total 

about $13,000,000 annually. Even 
though earnings should continue at the 
low levels of 1930 for two or three years 
more, which seems most unlikely, the 
company would experience no serious 
difficulties in meeting its obligations. All 
of the road’s important bond maturities 
are far in the future. 

It is evident from the facts outlined 
above that there can be no serious ques- 
tion of financial stability, and that the 
company’s senior bonds are in a strong 
investment position. The adjustment 
bonds and the preferred 





pany. A very superficial 
type of reasoning has been 
very much in evidence to 
the effect that, since ‘‘The 
Milwaukee Road” emerged 
from receivership compara- 
tively recently, it is still 
financially weak, and there- 
fore subject to serious finan- 
cial difficulties in a period of 
depression. As a matter of 
fact, it is because of the re- 
eceivership, and the reorgani- 
zation which was effected in 
1927, that the road is in such 
a strong position to with- 
stand the effects of a pro- 
tracted period of poor busi- 
ness. Even a casual exami- 
nation of the actual standing 
of the Chicago, Milwaukee, 
St. Paul & Pacific, will show 
how utterly groundless some 
of the recent rumors are. 

As a result of the business 
depression, gross revenues of 
the St. Paul have declined 
sharply, and for the full 
year 1930 will probably 
amount to about $145,000,- 
000, which compares with 
$171,361,385 for 1929. It is, of 
course, impossible to predict 
1930 gross with complete 
accuracy at this time, but the 
above estimate will probably 
come within two or three 
million dollars of the actual 
results. At all events, it is 
certain that 1930 gross rev- 
enues will be the smallest of 
any year of the past decade, 
with the possible exception 
of 1921, a year of exception- 
ally acute business depression 
resulting from the excesses of 


























and common stocks are, 
of course, speculative, and 
their prospects depend 
upon a material recovery in 
the road’s earning power 
from 1930 levels. That there 
will be a substantial recovery 
with a return to more normal 
business conditions can 
searcely be doubted. In 
1929, about 9 per cent was 
earned on the adjustment 
bonds, and while there is no 
immediate prospect of a re- 
turn to prosperity equal to 
that of last year, there is 
strong indication of a re- 
covery in business activity 
which would give rise to suf- 
ficent traffic for ‘‘The Mil- 
waukee Road,” to enable 
it to earn 5 per cent, the 
stated rate, on its. adjust- 





ment bonds. Even in 1930, 
earnings applicable to the 
adjustment bonds will, ac- 
cording to current indica- 
tions, be in excess of 3 per 


Although gross earnings of “St. Paul?’ 
for 1930 will probably approximate 
those of the post-war depression year of 
1921, the poorest of the past decade, 
fixed charges will be covered about one 
and one-half times, and about 3 per 
cent will be earned on the adjustment 


bonds. The road’s cash position is 
strong. In view of these facts, there 
can be no serious question of the road 
meeting any major financial difficulties. 
Long term prospects indicate a sub- 


_Oetober 1; 


of the current. year. ; 


cent on their total principal 
amount outstanding. 

. The full 5 per cent interest 
was deolared on the, adjust- 


-ment bonds: in’ respect to 


1929. A payment of. 114 
per cent was declared on. the 
1930, ; coupon, 
which covered’ the first’ half 
‘Assum- 
ing. the record for -the full 
year fulfills . the, | prediction 
made above, ° ie. - that’ the 


stantial recovery in earnings. 


__ road’s_ earnings will -amount 
to from 3 to 344. per cent on 
the adjustment :.bonds, it 
seems probable ‘that another 
11% per cent payment. will be 








the post-war inflation. In 
1921, gross totaled $146,765, 766; as a 
result of the unusually small traffic of 
the current year, the 1930 figure will be 
equally poor. In both periods the small 
gross income was due to. generally 
adverse conditions, and not to factors over 
which the management has direct control. 
However, while the 1921 income available 
for fixed charges (mainly bond interest), 
was less than half those requirements, 
it is estimated by the management 
that 1930 earnings should cover fixed 
charges about one and one-half times. 
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it is cumulative to an amount of 5 per 
cent per annum, effective January 1, 
1930. Interest upon the adjustment 
bonds is not a fixed charge, and non- 
payment is therefore not a basis for re- 
ceivership proceedings. Thus, the re- 
organization plan provided for the con- 
tingency of a year of very small traffic 
and poor earnings, and even in such a 
period fixed charges are being earned 
about 14% times on the basis of the 
present capitalization. 

The present cash position of the 


made in respect to the April 1, 
1931, coupon, which covers the last half of 
1930. This would leave an accumulation 
of 2 per cent for 1930, which would have 
to be liquidated at some future time. It 
is, of course, impossible to make any 
definite prediction as to future interest 
declarations on the adjustment bonds, as 
the amounts to be paid are left largely 
within the discretion of the directors. 
Earnings developments over the next few 
months and the prospects at the time 
of the next directors’ meeting for consider- 

(Please turn to page 25) -- > 
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POSITION OF THE BOND MARKET 
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the influence of changes in sentiment 

engendered by the short-term fluctu- 
ations in stocks, and, possibly because of 
that factor, has recently displayed a 
firmer tone. Banking houses took ad- 
vantage of the improvement; new bond 
issues last week were substantially larger 
than in any other recent period. United 
States Government bonds have continued 
their steady advance; Liberty 314s and 
Fourth Liberty 414s, and Treasury 4%s 
of 1947 reached new highs for the year. 
Investments of reporting member banks 
of the Federal Reserve System resumed 
an up-trend last week with an increase of 
$63,000,000, indicating that the drop of 
the previous week was merely an inter- 
ruption in the trend which has been in 


"Tite bond market continues to show 


Edited by GEORGE H. DIMON 


evidence for several months. Bonds con- 
tinue to be almost the only medium. in 
which banks can keep their funds em- 
ployed on a basis which yields a satis- 
factory return. The average rate bid for 
the November issue of Treasury Bills 
was 1.72 per cent, on an annual basis, 
which sets a new low record, and indicates 
the continuance of very low interest rates 
for several months, at least. The demand 
for short term investments of the highest 
type, as well as the increasing popularity 
of this form of U. S. Government obliga- 
tion, is shown by the fact that tenders for 
the $125,000,000 issue totaled $568,000,- 
000. 

The problem of meeting $11,000,000 
bond maturities in 1931 has led to the 
appointment of committees which will 


attempt to formulate a plan for a re 
capitalization of the Seaboard Air Line. 
Kight committees have been formed, 
which will represent the holders of the 
various classes of bonds and _ stock, 
These committees, in conjunction with 
the bankers for the Seaboard and its 
board of directors, are working on a plan 
of financial readjustment. One proposal 
which is being considered is an extension 
of the $7,500,000 secured notes which ma- 
ture February 1. While extensions of 
bond maturities may be arranged, and 
this might simplify current problems, it 
is now evident that, if a receivership is 
to be averted, a recapitalization must be 
effected which will scale down fixed 
charges by a very substantial amount, 
(Please turn to page 28) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


oe 


Bloomfield, N. J., 
Calgary Power Co., Ltd 
Central Ohio Light & Power Co 


Federal Land Bank 


Green Mt. Power Cor 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
for less than $10,000 are not included) 


calle 
Name of Issue 


Barranquilla, Colombia, City of......... 


Belgium, Kingdom of 


Houston, Texas, City of 
Modesto Gas Co 


Roumania, Kingdom of 


City of Chicago School District......... 
City ee a arcs ao Wik as 6 50 % 
General American Tank Car Corp....... 
Illinois Power & Light Corp............. 
ee ee ee 
Kentucky, Commonwealth of........... 
SSO Se See ores 
Milwaukee County, Wis................ 
New England Power Assn............... 
Saskatchewan, Province of.............. 


NN ED 6 
8 ee ere 
See UME MOND. a) 0.510,010/0. 6.010% d's 
Conde Nast Publications, Inc........... 


SS a eee 


Northern N. Y. Utilities, Inc... ‘ fe : " ; 2 , : 
Sao Paulo, Brazil (State of). ROE EARS 
Taunton Cotton Mills Co............... 
Wellston Iron Furnace Co.............. 
Womens City Club of Detroit........... 


EA ee ee res ee 
eee rrr eee eee 
ee oe ee Rte aere 
2 Sree ee he. nes | ie as 
catante SE Sarena 
see improvement 5s..............1931-35..... 
ee ROME ine wipes «pha s t > nie 2 alee 
se a -quip. trust 4 Ws, Series 23... .1931-45..... 
ee | 4. TATE PD) ore 
Staaee first & ref. mtge. 5s ‘‘C’’...... . 1956 ee 
sewer | See See Ol 
aioe wiehe bridge revenue 4 4s...........1950 bs che 
niin teaver first mtge. partic. 5s..........1945 er 
cee te court house 44s.............1931-50..... 
re DPrech Sus be kGbishewe ees sea ae <Shbswm 
snaeee DR Ssctke sd 5060 CSSD ER DED SLSEEEE “odes 
ee, DEC GR Sicscsscewacst ee. sees 
oenaee | Ree: eine on 
er CEM wie hs ans es boveseseeRe, | «Maas 
a Sie I eb dicts in ss Fede ci scl Sh nb Gn toasts us ST pPariecs & 
<weee SS re ey es 
ne ee _ ere eri, re 
sie Le oS reer ere, pinscce 
ae oe aa ae Bataan 
oe INE Ss caics b wilys 6 sn tec is ee. eS i ee ie 
sae ee le 
soem ot | SESS Sa a a eames 
eee Ug Se a ee ee a ae 
rr Ds cicir. igs 65a bss 5) ob areas 


Amount Interest Price Yield 

Offered Date or Basis % 
$1,500,000 2D. sss) | bee 
1,356,000 J. &.D. ee 3.50-4.10 

2,000,000 A. & O. 97 t 
3,600,000 A. & O. 90 5.80 
12,500,000 J.&J. 100-99.09 4.00-4.20 
2,595,000 D ies 4.50-5.00 
20,000,000 J.& D. 100 4.50 
3,000,000 M. & N. ined 4.00-4.75 
1,500,000 J.& Dd. vise 2 a 
8,500,000 J.2£ D. 95% 5.32 
1,444,000 M. & N. 3 3.50-4.25 

7,407,000 J.2& 2. 97 3 ‘ 
5,000,000 M. & N. 99 3 5.03 
2,600,000 M. & N. ; 3.25-4.10 
20,000,000 J,2 D. 99 % 5.25 
5,000,000 M. & N.J 98 4.45 

Call Da 

Amount Price Payable 
$12,400 103 Dec. 1, 1930 
1,962,100 100 Jan. 2, 1931 
3,000 100 Nov. 15, 1930 
34,000 105 Dec. 1, 1930 
12,000 102 Dec. 1, 1930 
79,000 100 34 Dec. 15, 1930 
Entire 100 Jan. 30, 1931 
17,300 101 Dec. 15, 1930 
Entire 105 Jan. 1, 1931 
28,0u0 105 Jan. 1, 1931 
£55,7°0 100 Dec. 1, 1930 
$940,000 105 Jan. 1, 1931 
23,000 110 Dec. 1, 1930 
31,500 100 Dec. 1, 1930 
15,000 100 Bae. 15° 1930 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Stock-Privilege 
PREFERRED STOCKS 


of common stocks have brought 

about lower quotations on conver- 
sion privileged senior stocks, with the 
result that a number of sound issues in 
this group have receded to levels where 
they may be purchased strictly on an in- 
yestment basis. Although a number of 
such issues have equal preference as to 
assets and dividends with other preferred 
ries, or are preceded by ‘no issues 
having a prior claim on earnings of the 
company, their market action has tended 
to follow the course of common stock 
prices, despite their apparent investment 
attributes. Of such issues, five have been 
selected as having interesting possibilities. 
The issues discussed herewith combine 
relatively high current return with capital 
enhancement possibilities, arising from 
their conversion feature, and are con- 
sidered satisfactory for inclusion in any 
well rounded investment list. 


Roe eo declines in quoted values 





Granp Unton Company, through its 
subsidiaries, operates over 650 cash and 
carry grocery stores in the States of 
New York, Pennsylvania, Connecticut, 
Vermont, and New Jersey, as well as 
10,000 sales routes serving rural districts 
in24 States. An improved earning power 
has resulted from the recent expansion of 
sales routes, and the elimination of sev- 
eral grocery stores which were making a 
relatively poor showing. Sales in 1929 
rose 15.6 per cent over results of the 
previous year, with per share earnings 
on the preferred and common amount- 


By JAMES 


Cc. DE LONG 


Editorial Staff, THe FrnanctaL Wortp 


ing to $6.25 and $2.04, respectively, as 
compared with $3.51 and $1.03 in 1928. 
For the 9 months ended September 30, 
1930, earnings increased to $5.20 per 
preferred share and $1.64 per common 
share from the $3.86 and $1.00 in the 
like period of last year. The preferred 
stock is the sole senior obligation and is 
outstanding to the amount of 163,283 
shares. The issue has preference as to 
assets and cumulative dividends of $3 
per share per annum, and is convertible 
at any time into 14% shares of common 
stock. 


ih Ne 





HersHey CHOCOLATE CORPORATION is 
engaged in the manufacture and distribu- 
tion of chozolate candies, breakfast cocoa, 
chocolate syrup and allied products. 
The company has attained a high degree 
of integration, owning and operating 
creameries, sugar plants, milk collecting 
stations and controlling cocoa supplies, 
and also effects its own distribution of 
products. Earnings have afforded a very 
satisfactory coverage for dividend re- 
quirements on its preferred shares during 
recent years, amounting to $21.36 per 
share of convertible preferred in 1929. 
Following retirement of all outstanding 
prior preferred stock on November 15, 
1930, the convertible preference issue 
has first call on earnings to the amount 
of $4 per share per annum, plus an extra 
of $1 per share to be declared prior to first 
declaration of a dividend (of any amount) 
on the common stock in any one year. 
The issue is convertible into common 
stock on a share for share basis at any 


time, and is protected against any com- 
mon stock dilution. For the 9 months 
ended September 30, 1930, earnings on 
the convertible preferred issue amounted 
to $20.11 per share against $16.26 in the 
corresponding period of last year. 





Unitep Licut aND Power Company, 
through its subsidiaries and affiliated 
companies, furnishes a diversified utility 
service to communities located in the 
Mid-West section of the United States 
and certain parts of Canada. Revenues 
are-:derived mainly from the sale of gas, 
coke and electric energy. It has re- 
cently increased its interests in the 
natural gas industry by the formation of 
the Northern Natural Gas Company, 
which will supply a greater part of the 
States of Iowa and Nebraska with this 
product. In order to provide for the 
retirement of the old class A and B 
preferred stocks, and liquidate a bank 
loan of $6,000,000, in May of last year 
the company issued 500,000 shares of 
$6 cumulative convertible first preferred 
stock which was subsequently increased 
to 600,000 shares. This issue is preceded 
by a direct funded debt of $50,420,100 
and a subsidiary funded debt of $223,- 
659,697. The convertible preference 
issue has preference over the common 
stock as to assets and cumulative divi- 
dends of $6 per share per annum and 
each share is convertible into two class 
A common shares at any time to July 1, 
1934. Balance available for dividends 

(Please turn to page 24) 
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ATTRACTIVE CONVERTIBLE PREFERRED STOCKS 





Sept. 30 Recent Recent 
1930 Price Price 
Company Conversion Privilege Earns. (Preferred Dividend Yield (Common) 
Grand Union............ Convertible into 1144 shares common stock at any time... $5.20 $40 $3 cum. 7.5% $13 
Hershey Chocolate. ...... Convertible into common on share for share basis at any 
3 REM edt Nas cA ea oR a eien tas are hoch s Peale oak alateth oa ee 20.11 93 §5 5.4 85 
United Light & Power.... Convertible into 2 Class A shares to July 1, 1934......... 718.71 100 6 cum. 6.0 28 
arren Brothers........- Convertible into common on a share for share basis to Dec. 
31, 1931; thereafter to Dec. 31, 1932, on basis of 1  pre- 
ferred for 1 common; thereafter to Dec. 31, 1933, on basis 
of 1 % preferred for 1 common............... Sage ees *44.50 40 3 cum. 7.5 30 
Wesson Oil & Snowdrift... Convertible into common on share for share basis at any 
MMMM oie a Gtr Pa oie aero atn) © sed pds Wis: Cndgiial oo ssase tre 8.02 55 4 cum. 7.3 24 
—_—— 
+12 months ended Sept. 30, 1930. *Eight months ended August 31, 1930. tFiscal year ended August 31, 1930. §$4 rate is 


Cumulative; participates with common to extent of $1 additional. 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” "C," “D," used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





ihe G 
Addressograph Intn’l 4 “B” share. Subsequent dividends are ex- force. However, these wage reductions C 
Merger of company with American pected to be at the rate of $1 quarterly. were not accepted, with a resulting strike ‘ 
Multigraph calls for the payment of a This step was taken because of poor 1930 and the closing down of the company’s r 
stock dividend of 15.34 per cent on the earnings, and the probability that the entire plant. f 
outstanding 520,000 shares of Addresso- lower grain rates which will be in effect in Gillette 4 ep T 
graph International. Compeny’s out- 1931 will result in lower revenues. illette B ‘ 
standing shares would thus be increased to (Chrysler 4 “Cc The merger of this company and Auto tI 
599,808 which will be exchanged share y ae Strop Safety Razor Company has been € 
for share for stock of the new company. The expected reduction in the Chrysler approved by stockholders of both con- D 
Stockholders of American Multigraph are dividend rate was made at the last cerns, thus assuring the consolidation, d 
receiving 1.4 shares of Addressograph directors’ meeting, and the stock was Prospects for Gillette are considerably im- D 
sommon stock for each share held. Out- placed on a $1 annual basis. The action proved by the resultant termination of the r 
standing capitalization of new company, it — - a = of a patent litigation and severe competition, " 
" -_ financial policy, as the company is sti : | 
to be known Adtromoeah Ml: fn vay eget cath posioon and cond General Amertean Tank Car 4 "Ar 9 | 
no par common shares. have paid the regular rate. Chrysler Earnings continue to show improvement $ 

sales for the third quarter of 1930 were over 1929 and nine months profits were 

Air-Way Electric Appliance 4 “C” announced as being ‘‘a notably larger 23 per cent in excess of the same period 

Company’s president reports that busi- percentage of 1929 sales than the rest of of last year. Results were sufficient to 
ness touched bottom in July and opera- the industry. ; Excepting Ford, sales cover the year’s dividend requirement by I 
Sion cinen hase theeno cobatantial Sot tho Best nine months of the year asatisfactory margin. Company’s opera- \ 
recovery. Wise. aavient has teem aeceen~ showed a greater increase on a percentage tions have apparently not yet been affect- Q 
plished without any reduction in the basis than any other unit in the industry. ed by the use of pipe lines in the trans- l 


price of the company’s vacuum cleaner 
or any increase in commissions paid to 
salesmen. Operations for the quarter 


portation of gasoline. Approximately 20 
per cent of revenue is derived from this 
source and interests close to the company 


Duplan Silk 4 “B” 


In order to meet adverse trade conditions 





ended ‘September 30, 1930, resulted in 
a deficit of around $50,000 but this loss 
was more than offset by a profit of $72,586 
in the month of October. With a good 
holiday business, company should be 
able to cover annual dividend require- 
ment of $1.25 by satisfactory margin. 
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American Brown Boveri 4 “or 


Company’s subsidiary, New York Ship- 
building, has a substantial volume of 
business on its books as a result of con- 
tracts to build two new liners for the 
United States Lines. It is improbable, 
however, that the parent company will 
show a net profit for 1930 due to the fact 
that, in preparing for the construction of 
ships, the expenses of the subsidiary in- 
crease out of proportion to income. It 
is expected that the company will receive 
the benefits of these contracts in 1931 
and 1932. 


Chicago & North Western4 “B” 


Chicago & North Western common stock, 
which wa: placed on a $5 dividend basis 
last December, was returned to a $4 basis 
by the recent declaration of a 25-cent divi- 
dend payable December 31. This brings 


the total distributions for 1930 to 4% @ See - 


12 


and to cut overhead expenses and pro- 
duction costs company ordered a general 
wage cut for the entire employed labor 


do not expect it to lose more than half 
of this business to pipe lines over the next 


few years. 








RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


Reasons also given. 











RO CTCETT TT Te BtoC_ Lee Tire & Rubber........ C to D 
Butte Copper & Zinc....... CtoD Madison Square.......... C to D 
Chile Copper: ............ € to B= Monsanto Chemical....... B to C 
eS a CtoD National Surety........... A toB 
Columbia Gas & Elec...... Ato B North German Lloyd...... B to C 
Commercial Solvents...... BtoC Peerless Motors.......... C to D 
Debenhams.............. eS ds acme eens A to B 
Equitable Office Building... AtoB Simms Peiroleum......... CtoD 
General Gas & Elec. ‘‘A”. Ato B Tide Water Oil........... Ato B 
Great Western Sugar..... . BtoC Tidewater Asso. Oil....... B to C 
General Refractories. ..... Ato B Timken Detroit Axle....... B to C 
Great Northern Ore....... CtoB Union Tank Car........... B to C 
Grigsby-Grunow.......... CtoD Westinghouse Air Brake... A toB 
International Salt.......... AtoB Willys Overland.......... CtoD 
RAILS 
Baltimore & Ohio.......... Ato B Lower earnings. 
Boston & Maine.......... Bto C Earnings not covering div. 
Chicago, Rock Island...... Ato B_ Lower earnings 
Renisnh Vaney... ..... <0. Ato B_ Earnings below div. requirement. 
Louisville & Nashville. .... Ato B Lower earnings. 
PREFERRED 
ES ae canst Bid a 6 Ke Bto C Earnings decline. 
Collins & Aikman......... BtoC 3rd Quarter loss. 
EES are eae Ato B_ Small earnings coverage. 
General Steel Castings..... BtoC 3rd Quarter loss. 
Great Western Sugar...... AtoB Omits com. dividend. 
REE RE. SS Ae BtoC 3rd Quarter loss. 
Midland Steel Prod........ Bto C Lower earnings. 
National Dept. Stores...... Ato B Reduced common div. 
| Sr ee BtoC 3rd Quarter loss. 
ee BtoC Earnings decline. 

a —__—_ 
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Great Northern Ore 4 


This trust has declared a semi-annual 
distribution of $1 and an extra of 50 cents 
payable December 29, placing the certi- 
feates on a regular $2 annual basis. Total 
1930 payments equal $2.25 compared 
with $3.25 last year and $2.75 in 1928. 
Increased minimum royalties through 
additional leases concluded last year 
eaused the trustees to feel warranted in 
establishing a regular $2 basis which will 
be supplemented by such extras as 
revenues of each year justify. 


Great Western Sugar 4 “ce 


Company recently passed dividend pay- 
ments on its common stock, following 
reduction in the rate early in the year 
fom 70 cents to 35 cents quarterly. 
The ‘‘unprecedented depression” pre- 
vailing in the sugar market was given as 
the cause for this action. As recent 
earnings were not sufficient to cover 
previous dividend rate, the management 
deemed it advisable to keep the com- 
pany’s cash position as strong as possible 
rather than to pay dividends out of sur- 
plus, which was given in the last balance 
sheet as of February 28, 1930, as over 
$35,000,000 as compared with a value of 
$15,000,000 given for the common stock. 


International Nickel 4 “B” 


Net equal after all charges to 1014 cents 
a share for the third quarter was the 
lowest for many years, and it is doubtful 
if any material improvement will be re- 
corded for the current quarter although 
some gains in sales of nickel are reported. 
Earnings for the year around 70 cents a 
share would fall substantially short of 
covering tic $1 dividend, but this con- 
dition has been foreseen for some time 
and company has prepared itself to pay 
a portion of this year’s dividend from sur- 
plus and will doubtless maintain the 
present rate unless conditions change 
again for the worse instead of showing 
the gradual improvement expected. Hold- 
ing of the price of copper at 12 cents 
would be helpful since company through 
recent development has become an im- 
portant copper producer. Cash and 
equivalent on hand September 30 was 
equal to more than $15,800,000, better 
than $1 per common share. 


Liquid Carbonic 4 “B” 
Company’s operations during the fiscal 
year ended September 30, 1930, showed a 
net gain of 5.7 per cent over the profits 
made during the previous twelve months. 
After depreciation, interest, taxes and a 
deduction of $125,000 for management’s 
share and $100,000 as a special reserve 
against receivables, net income amounted 
to $2,011,087 which is equivalent to 
$5.22 a share on 342,406 no par shares 
of stock outstanding. This compares with 
$1,903,528 or $5.67 a share on 311,131 
shares outstanding for the preceding 
fiscal year. A substantial part of com- 
pany’s income was received from its 
interest in the Dry Ice Company. In 
addition, the manufacture of soda foun- 
tains, lunch counters and fixtures has 
become an important part of company’s 
activities and this division faces excellent 
prospects for further expansion with satis- 
factory profit possibilities. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 








Date, 1930 Highs Lows 
November 13..... 1 41 
November 14..... nene 14 
November 15..... none 10 
November 17..... 1 19 
November 18..... ] 18 
November 19..... none 23 
Loews A seip> 


Company’s strong situation is to some 
extent complicated by controlling interest 
in its common stock held by Fox Film 
which recently emerged from financial 
difficulties. Fox will be obliged to re- 
finance its $55,000,000 one-year notes 
next April. These notes have as security 
the 660,900 shares of Loew’s stock held 
by Fox plus the Fox holdings in the 
Gaumont British Theatres. 


National Enameling 4 — 


Net loss for the third quarter exceeded 
the $13,542 deficit reported for the first 
half year. There is little prospect for 
improvement in the current quarter, and 
it is generally conceded that return to 
profitable operations must await general 
business recovery. Cash on hand Sep- 
tember 30 was equal to $7.70 per share of 
capital stock and net working capital 
totaled about $29 a share. Total book 
value is over $100 a share, but can not, 
of course, find reflection in the market 
price if commensurate earning power can 
not be displayed. 


Oliver Farm Equip. 4 — 
Decreased volume of sales during the 
second half of the current year, as well as 
heavy expenditures on plant expansion 
incidental to the introduction of a new 
tractor line and slower collections as a 
result of decreased purchasing power in 
some agricultural districts, have tied up 
the company’s liquid funds and forced it 
to increase substantially its borrowings 
from banks. This development, together 
with considerable amounts invested in 
company’s Russian'contracts, has strained 
its financial position to a point where it 
becomes doubtful if the management will 
continue dividend payments on the prior 
preferred stock. Such a development 
appears already to be anticipated in pre- 
vailing low prices of around 20 this issue. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
rs aie’ Sound Bonds ...... 25 
Il. ... Sound Preferreds .25 
lil. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 











Reynolds Tobacco 4 “A” 


Unofficial reports estimate earnings of 
company for the current year at about 
$36,000,000 giving consideration to the 
expected seasonal increase in sales during 
the month of December. This would be 
equivalent to $3.60 in the combined 
common and class B stocks. For 1929 
the company reported earnings of $3.22 


per share based upon the same capitaliza- 
tion. 


Richfield Oil 4 “c” 


Union Oil is making a survey of com- 
pany’s properties to fix a valuation on 
which an offer for acqusition might be 
based. Similar negotiations with Tide 
Water Associated are said to be in pro- 
gress but to be facing certain difficulties. 
Merger with Union should prove advan- 
tageous since Union has sufficient crude 
production to displace a good part of the 
supplies now purchased by Richfield un- 
der contracts reported to be cancellable 
in the late spring of next year. Richfield 
is in need of financial strengthening 
through merger or otherwise as a result 
of drains upon the treasury through rapid 
expansion and sharp decline in earnings 
this year. 
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Sears Roebuck 4 “B” 
By maintaining the policy of paying 
stock dividends in addition to the regular 
cash disbursements, company’s manage- 
ment went contrary to the gloomy 
prophecies which had been circulated in 
recent weeks. Two stock dividends of 1 
per cent each were declared, the first 
a Say on February 1, 1931, and the 
second on May 1, 1931. Directors have 
thus assured for at least six months the 
quarterly stock dividends which have 
been paid throughout the current year. 


Servel4 “p” 


Company’s financing contract with Com- 
mercial Investment Trust has been termi- 
nated and other arrangements have been 
made to handle time sales. It is esti- 
mated that earnings for the ten-month 
fiseal period ended October 31 approxi- 
mated $300,000, equal, after allowing for 
preferred dividends, to 14 cents a share on 
the common stock. Company has 
changed its fiscal year from calendar year 
to October 31. Orders on hand are 
reported sufficient to keep plants busy 
until beginning of 1931. 


Southern Railway 4 “c” 

As intimated at a recent directors’ meet- 

ing, the ‘‘formula”’ which, it is hoped, will 

permit continuance of the present divi- 

dend rate on the common stock of the 

Southern Railway, consists of drawing 
(Please turn to page 28) 
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4 American Chicle — 





An Earnings-Stability Stock 


"Tw business of chewing gum man- 
ufacture has exhibited a degree of 
stability enjoyed by few other lines 
of industrial activity. Despite the keen 
competitive situation which has existed, 
profits of the leading units in the field 
have continued to show yearly increases 
irrespective of cyclical fluctuations in 
business asa whole. Asa result the shares 
of these companies have gained in favor 
and have come to be recognized as at- 
tractive investment media by those de- 
siring a steady growth factor and sub- 
sequent enhancement in market value. 
Undoubtedly the most important factor 
in the growth of these companies and the 
most significant as a guide to future per- 
formance is the number of retail outlets 
through which distribution is effected. 
In addition to slot machines placed at 
almost every conceivable location, there 
is hardly a chain store or independent in 
any part of the country where these 
products can not be obtained. Of equal 
importance in stimulating the demand for 
these trade marked products has been the 
expenditure of large sums for national 
advertising. These two factors have ¢con- 
tributed in large measure to the favorable 
records which have been established and 
provide a sound groundwork for further 
increasing the volume of sales and profits. 

American Chicle Company, second unit 
in size in the field, has pushed ahead ag- 
gressively, establishing an impressive 
record of steadily mounting profits which 
have been unchecked even in the current 
year of depression. Results for the nine 
months ended September 30 showed a net 
profit of $1,697,411, equivalent to $3.39 
a share on 500,000 no par shares of com- 
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Exempt from all 
Federal Income Taxes 


Commonwealth of 
Kentucky 
Bridge Revenue 


4%% Bonds 
Due July 1, 1950 


Comptes circular on request from 
which it will be noted that the 
State Highway Commission cov- 
enants: 


1. To charge tolls sufficient to 
pay principal and interest. 


. To eliminate competition. 


. To apply gross revenues 
solely to bond service. 


. To pay operation and main- 
tenance from State funds. 


Price 97% and interest, 
yielding about 4.70% 


Harris, Forbes & Co 


Pine St., cor. William 
NEW YORK 


Uptown Office 
60 East 42nd Street 
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mon stock as compared with $1,623,896, 
equal to $3.15 a share, in the similar 1929 
period. While sales were somewhat lower 
in the third quarter, a higher profit mar- 
gin enabled the company to report in- 
creased profits over the same quarter 
of 1929. Operating expenses have been 
kept well in hand while savings in the 
purchase of raw commodities, notably 
chicle and sugar, exerted a favorable in- 
fluence on profits. The removal of the 
import duty of ten cents a pound on chicle 
under the recently instituted tariff sched- 
ules and the current low prices for sugar 
contributed toward the raising of the 
margin of profit and the influence of these 
factors should be felt to a greater extent 
in the final quarter of the year. 

Among the well known brands produced 
by American Chicle.are Adams Pepsin, 
Chiclets, Beeman’s Gum, Sen Sen Breath- 
lets, Dentyne, California Fruit, and Black 
Jack. The company’s manufacturing 
activities in the United States are carried 
on at factories located at Long Island 
City, N. Y., and San Francisco, while 
subsidiaries have plants at Mexico City 
and Toronto. Supplies of the principal 
raw material, chicle, are obtained from 
Mexico, Guatemala, and British Hon- 
duras where the company controls over 
5,000,000 acres of chicle producing lands 
through concessions from the respective 
governments. 

Profits in every year since 1923 have 
shown substantial increases over the pre- 
ceeding year and have expanded from 
$499,799 to $2,107,597 in 1929. In the 
latter year per share results were equal to 
$4.22 and from present indications the 
current year will witness another sub- 
stantial gain. Capital structure in recent 
years has been simplified so that the only 
obligation in this respect at the present 
time consists of an issue of 500,000 au- 
thorized and outstanding shares of no 
par value common stock. Dividends are 
on an annual basis of $2 regular and $1 
extra. In view of the rate at which earn- 
ings have been running it is logical to 
expect that with any improvement in 
general business conditions the 25 cent 





quarterly extra will be incorporated into 
the regular rate, placing the stock on a $3 
regular basis. 

A strong financial position has been 
maintained and as of June 30, 1930, 
current assets totalled $4,614,563 as 
against current liabilities of $686,777 a 
ratio of 6.7-to-1. Cash, eall loans, and 
marketable securities on that date 
amounted to $1,136,127. Plant and 
equipment were carried at $2,150,752 
after depreciation charges of $2,319,381, 
Patents, trade marks, and good will have 
been written down to $1,500,000 from 
$3,400,000 at the close of 1928. Capital 
stock is carried at $5,000,000 and surplus 
at $3,108,098. 

The company’s strong competitive 
position should permit further gains in 
sales and profits, continuing the favor- 
able record which has been established in 
recent years. At current levels of 39 
American Chicle’s shares are selling for 
about 9 times earnings to yield 7.5 per 
eent on the regular and extra dividends 
and appear to deserve recognition as an 
attractive equity commitment. 
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Correspondence 


*““ AS AN economist,’’ Guy M. Walker 

writes THe FinanciaLt Wor .p, “I 
have always been opposed to any pro- 
posed legislation limiting short selling as 
long as it was in the nature of contracts 
for future delivery, but years of experi- 
ence in finance, in reorganization, on the 
inside of banking business as I got when 
I was Chairman of the Depositors Com- 
mittee of the old Knickerbocker Trust 
Company, has convinced me that short 
selling should be absolutely prohibited be- 
cause it puts a premium on the ‘slander of 
title.’ A group of fellows agree to sell a 
stock short. They put out a line and then 
one of them says to some active banker 
or stock broker: Have you heard that 
Steel was going to pass its dividend? By 
the time this reaches the newspaper re- 
porter it has become a declaration that 
some insider said Steel was going to pass 
its dividend, and the ignorant public 
becomes frightened and sells. There is 
no defense to this sort of an attack on the 
values of securities and so the only ethical 
thing to do is to prohibit the lending of 
stock for delivery. If a man wants to 
sell, let him sell, but let it be with the 
knowledge that it will be utterly impos- 
sible to borrow stock anywhere from any- 
body. You cannot trace these rumors 
and it has proved to be impossible to pin 
responsibility for the slander that passes 
by word of mouth about the credit of 
companies and banks. The originator 
can always do as the Evening Sun does 
editorially. Put the thing in the shape of 
a rhetorical question. They do not say & 
thing is so. They merely ask if it can be 
true. But the fellow who first hears the 
question repeats it as a statement of 
fact.” 
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Ir it should turn out that commodity 
prices have touched bottom and that 
the next change will be upward, as it is 
likely to be, then manufacturers fore- 
sighted enough to lay in raw materials 
for their future. requirements will be 
liberally rewarded by increased margin 
of profits during 1931. The quarterly 
earning reports in the next year will im- 
pressively reflect this marginal gain with- 
out business having to show more than a 
normal recovery. 


Wane it is a logical expectancy that 
consumers will benefit from the abnorm- 
ally low prices for commodities, a con- 
siderable part of the savings will accrue 
to the manufacturer and this, plus greater 
economy in operation and _ increased 
efficiency, the need of which is always 
emphasized by hard times, will make for 
an increased profit margin. 


Tus business world has at least this 
assurance upon entering the coming year, 
that for comparisons of earnings with 
1930 figures it will have a low basis with 
which to make such reckonings and there 
may develop some striking differentials 
in the black. The use of red ink to indi- 
cate deficits will be considerably lessened. 
Such a turn in operations will renew the 
spirit of confidence created by surpluses 
again showing gains instead of decreases. 


Socx a change started in 1922 but it did 
not reveal itself concretely until the semi- 
annual reports of the corporations were 
made public. The seed for business im- 
provement now being planted by firmer 
commodity prices will require a similar 
period to produce increased earnings. 
But when its financial history is recorded, 
1931 will contain many striking resem- 
blanees to 1922. 


: = continuance of the present scale of 
wages is stoutly advocated by Alfred 
Sloan, the aggressive president of General 
Motors. He maintains that the pros- 
perity of the United States is founded 
upon it. His views are largely shared by 
the heads of our leading corporations. 
But here, as is the ease elsewhere, ‘‘Barkis 
is willing’ if necessity will actually permit 
it. 


Bor wages must be derived from earn- 
ings. They must grade themselves in 
accordance to profits. No business, how- 
ever rich it is in resources, can maintain 
them on a high or artificial scale out of 
capital without inviting upon itself in- 
solvency. Whether wages can be main- 
tained depends entirely on whether a 
consuming demand can be kept at a point 
which will keep labor fully employed. 
This is the problem confronting American 
industry now. 


ee the soundness of Mr. 
Sloan’s view cannot be disputed. Our 
great prosperity of the past six years 
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largely resulted 
from a liberal 
disbursement of 
profits in the 
form of high 
wages to the 
workers of the 
country. It enabled them not only to live 
in great comfort but likewise to spend 
freely for the luxuries of life. To estab- 
lish the proof of this fact one need only 
cite the 25,000,000 motor cars owned by 
our people. 





For that very reason the well organized 
efforts which the Government is employ- 
ing to find increased avenues of labor for 
our unemployed, by speeding up public 
work and road construction, is more than 
a charitable task. It assumes an economic 
importance of a major type for the fewer 
idle people we have the larger is the 
nation’s consuming power and the less 
becomes the necessity for decreasing 
wages. 


Forronarzty, the country has a big ace 
in the hole upon which to draw for the 
maintenance of liberal wages. It is to be 
found in its liquid condition. This state 
of affairs finds it with as many idle dollars 
as there are idle hands. Unemployed 
ducats find the urge to work as great as it 
is among those willing to work if they can 
find the jobs. Our main concern is to 
restore confidence. This alone is needed 
to join these two forces together in their 
common task of mutual employment. 


Many theories are advanced to explain 
the cause of world wide depression, but 
the one most commonly entertained is 
underconsumption. Discontent does not 
usually develop among the people unless 
there is a maladjustment in their economic 
condition. Seldom will they rebel against 
prosperity; only against adversity. This 
is what is ailing the old world. China, 
India, Spain, Germany and Australia all 
feel the pinch of poverty as well as several 
important South American republics. 


O; THE world’s population of several 
billion human souls, nearly three-quarter 
billion cannot earn enough to buy more 
than the absolute necessities of life and of 
these only sparingly. Here is a gap 
sufficient to explain the extent of the 
world’s undereconsumption, and suggests 
the importance existing for international 
diplomacy and banking to solve the prob- 
lem of restoring an equitable basis of con- 
sumption. 


Covw this be accomplished, all agita- 
tion about hoarding of gold by certain 
countries, tariff walls, and all other im- 
pediments the theorists expound to ex- 
plain the world wide depression would 
vanish. The pressing need of time is to 
encourage consumption by every practical 
means, for that keeps credit and money 
moving. 


We recommend for 
investment the capi- 
tal stocks of the fol- 
lowing New York 
City banks: 


Chase National 
Guaranty Trust 


Bankers Trust 
Irving Trust 


Your inquiry is invited 
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WATCHING 
INVESTMENTS 


@ Buying sound se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


Established 1911 
-39 Broadway New York 
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Changing 
Economic 
Conditions 


have a definite and import- 
ant bearing on investments. 
For that reason your securi- 
ties should be carefully ex- 
amined at regular intervals 
and changes made where 
advisable. 


In making such adjustments 
the investor will find our Sta- 
tistical Department helpful. 


OTIS & CO. 


Established 1899 
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Offices in 28 cities 


























Large or. Small Orders 


executed. with the same courtesy 
and careful attention. We have a 
special department for Odd Lots. 


Helpful booklet Ko on 
Trading Methods sent free on request. 
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4 Nor. States Power “A”— 


An Attractive 
Utility Issue 


increase of about 10 per cent in the 

consumption of electric energy in 
this country, a gain of about 1 per cent is 
being recorded during the current year. 
It is probable that little improve- 
ment will be made on this ratio for the 
full year of 1930, and the 90 billion 
k.w.h. record established in 1929 is not 
likely to be exceeded in the current 
calendar year. Companies identified with 
this industry have, in the main, reported 
moderate increases in gross and net dur- 
ing the current year, although by far 
the greater number thus reporting have 
been those units which are engaged in 
supplying energy for domestic consump- 
tion, or whose sources of revenues extend 
to a widely diversified field. Purveyors 
of electric energy for industrial uses have 
been forced to curtail operations, as con- 
sumption here has declined about 4 per 
cent from 1929 levels. With the time of 
industrial revival still indeterminate it 
is obvious that the most favored utility 
enterprises at present are those which 
have either attained a large measure of 
diversification, or whose sources of 
revenue largely originate in the domestic 
field. Among this group, Northern States 
Power appears to have interesting pos- 
sibilities. 

Nortsern States Power of Dela- 
ware, a subsidiary of Standard Gas & 
Electric, supplies the electric, gas, street 
railway, telephone and water needs of 
59 communities, located in the Middle 
West and Northwestern sections of the 
country. Under the management of 
the Byllesby Engineering & Manage- 
ment Corporation its properties have been 
maintained so as to permit a high degree 
of operating efficiency, and it is rapidly 
increasing its facilities for more economi- 
cal production and distribution of electric 
energy in all sections served. In 1929 
expenditures for additions and im- 
provements to properties amounted to 
$6,187,543, which was increased in the 
1930 budget to $12,655,000. The com- 
pany’s franchises are peculiarly free 
from the objectionable features common 
to many utility concessions, affording ‘it 
satisfactory latitude in executing ex- 


lt CONTRAST to a normal yearly 











pansion policies, and fixing rates which 
will insure a satisfactory return on in- 
vestment. The success which has met 
past expansion policies is revealed by the 
following major operating changes which 
have taken place during the past five 
years; electric customers increased from 
298,935 in 1925 to 349,958 in 1929; gas 
customers, from 98,628 to 107,528; 
telephone subscribérs, from 2,630 to 
4,338; kilowatt-hour output increased 
from 742,601,203 to 969,071,015, and 
gas output from 3,703,126,000 cubic 
feet to 4,068,930,000 cubic feet; yet 
operating ratio during this period de- 
creased from 51.28 per cent to 48.75. 

Despite substantial rate reductions 
during the past few years, gross income 
has increased moderately in each of the 
past six years, with commensurate in- 
creases in net. This upward trend is not 
revealed in per share earnings of class A 
stock, because of increases in the com- 
pany’s capitalization from time to time. 
This is shown by the following tabula- 
tion: 


*Earn. on 

Gross Net Class A 

1926... ..$28,271,000 $6,425,000 $10.00 
OO ee 29,803,000 7,076,000 10.49 
, ee 31,340,000 8,267,000 9.93 
2020..... 32,754,000 8,807 ,000 9.96 





*Based on stock outstanding at the end of 
each year. 

The company’s class A stock, which is 
outstanding to the amount of 341,551 
shares, has preference over the B stock 
as to assets to the extent of par, after 
which the B issue is entitled to $10 per 
share, then both issues share ratably in 
remaining assets. After preferred divi- 
dend payments, both classes of common 
share in dividends, without preference, iD 
the ratio of 10 cents on each class B 
share for each $1 paid on the A issue. 
An annual cash dividend rate of $8 per 
share on the A issue has been maintained 
since 1923. At current levels of about 
124 the shares afford a current return of 
6.4 per cent on investment. This issue 
may be regarded as a speculative invest- 
ment suitable for inclusion in a well 
balanced portfolio. 
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“Calma No Brasil’”’ 





“ (NALMA no Brasil.” These three 

words the foreigner often hears in 

Rio de Janeiro if he becomes 
excited over the habitual sloth and 
indolence characteristic of all functions, 
and they mean in plain English: ‘‘ Keep 
quiet in Brazil.” Things are quiet 
again on the Southern fronts after those 
hectic days of the last. revolution, the 
dramatic unfolding of which is reflected 
in the following news dispatches. 

October 3, 1930. Revolution started in Porto 
Alegre in the State of Rio Grande do Sul and in 
Bello Horizonte, State of Minas Geres. Dr. 
Getulio Vargas, Governor of the State of Rio 
Grande do Sul and defeated candidate at the 
last presidential elections, leads the revolutionists. 

October 6 to October 24. Federal forces as 
well as revolutionary armies both report winning 
battles and_ victory. 

October 22, Washington, D. C. At the re- 
quest of the Brazilian Government, President 
Hoover has placed an embargo on the shipment 
of munitions of war and equipment to Brazil 
except under licenses granted by the State 
Department. This embargo will effectually 
prevent shipments of private munition firms to 
the Brazilian revolutionary leaders. _ 

October 24. Rio de Janeiro. President Dr. 
Washington I.uiz Pereira de Souza resigned 
following a military revolt in Brazil’s capital. 

November 3, Dr. Getulio Vargas, the revolu- 
tionary leader who entered Rio de Janeiro late 
on October 31, assumes power as provisional 
president. ; 

November 8, 1930. The United States rec- 
ognizes the new Brazilian government. 


This epitome points out the more im- 
portant acts of the recent revolutionary 
developments in Brazil and the rdle 
which the United States played in this 
favorite South Ameri- 
can process of chang- 
ing governments. 

To the American 
holder of Brazilian 
bonds those events 
caused considerable 
anxiety and many 
dumped their holdings 
on the market thereby 
depressing prices. 
Others more shrewd 
and acquainted with 
conditions in that 
republic picked up 
these bargains, realiz- 
ing handsome profits 
through gains of be- 
tween 15 and 20 points 
in a few weeks after 
all the excitement 
was over and the new 
government became 
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is American capital and about $500,000.- 
000 has been contributed by France. 
The United States has for the last three 
years taken an average of $210,000,000 
worth of products from Brazil which 
amount includes $177,000,000 for coffee, 
as compared with exports to that country 
valued at an average of $99,200,000 
annually for the same period. Our in- 
vestments in Brazil consist of about 
$400,000,000 in governmental, state and 
municipal bonds, $50,000,000 in manu- 
facturing enterprises, $100,000,000 in 
public utilities and $60,000,000 in mis- 
cellaneous undertakings. 

The new government is fully aware of 
the country’s needs for additional foreign 
capital to carry it over the present period 
of financial stress and to make possible the 
future development of Brazil’s tremend- 
ous natural resources. Although the 
immediate motives of the recent revolu- 
tion were political, it had as one of its 
prime objectives the economic reconstruc- 
tion of Brazil. That republie’s welfare 
and commercial policies were almost 
exclusively based upon one commodity, 
coffee, which accounts for over 75 per 
cent of its exports. The much discussed 
and criticized coffee valorization scheme 
of the Coffee Defense Institute, which 
practically favored only the State of Sao 
Paulo, has never been popular with the 
people and will probably be liquidated 
after the fulfilment of 
the terms of the recent 
“Coffee Realization 
Loan.” The new gov- 
ernment’s program 
ealls for a wide diversi- 
fication of Brazil’s 
exportable products, 
thereby following the 
ri suggestion of the 
(ily English Montague 
| ! Commission which 
visited Brazil in 1923- 
24 at the solicitation 
of the _ Bernardes 
government. 

The most _press- 
ing problem for Dr. 
Vargas’ government 
is that of state 
finances and eur- 
rency stabilization. 
In July, 1930, Bra- 
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established. 
One of the first acts 
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of the new Cabinet 
named by Dr. Vargas was an official 
declaration that the provisional govern- 
ment would guarantee the fulfilment of 
all obligations assumed by the Brazilian 
hation, states and municipalities before the 
outbreak of the revolution. This official 
Statement was immediately followed by 
the recognition of the new government 
by all important foreign powers whose 
subjects have invested large amounts 
of capital in Brazilian bonds or directly 
in Brazilian industrial enterprises. 
Foreign investments in Brazil amount 
to approximately $2,500,000,000 of which 
about half is British. Over $600,000,000 
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approximately $85,- 
000,000 of which $50,000,000 were held 
by the Banco do Brasil against its note 
issue and $35,000,000 were deposited 
with the government’s stabilization office. 
Shipments of gold to London and New 
York since that time for the purpose of 
maintaining the rate of exchange of the 
Brazilian currency have depleted the 
government’s bullion reserve to about 
$15,000,000. Furthermore, at the out- 
break of the revolution the former presi- 
dent authorized the issuance of $30,000,- 
000 paper milreis, of which amount 
about one third had already been issued 
when the revolution ended, thereby 








ill you know 
when 
Business 


Turns 
CORNER’? 


HE business man who will know, 

sufficiently in advance, when 
business “turns the corner”, will 
possess information of inestimable 
value—both as regards his busi- 
ness and his investments. 


The scattered bullish items that have 
appeared in the newspapers from 
time to time since last October's 
stock market decline do not give a 
true picture of the whole situation. 


Shrewd investors base their invest- 
ments on the general trend of 
business — a reliable barometer. 


The truth about business today is 
this: while practically at bottom, it 
will hardly decline materially lower. 
Commodity prices are stabilizing; a 
turn for the better is noticeable in 
some lines. Business is in the process 
of forming a “U” shaped bottom. 
The absolute low point of the de- 
pression is about at hand, and be- 
yond that conditions will begin to 
change materially for the better. 
Every Brookmire client will be ad- 
vised, sufficiently in advance, of the 
point at which we consider business to 
have “turned the corner”. To illus- 
trate the completeness of our service 
we will gladly send you the Brookmire 
Forecaster analyzing business condi- 


tions and our current analysis of con- 
ditions in the Motor Industry. 


The Coupon Brings these At Once 


BROOKMIRE 


Economic Service, Inc. 

551 Fifth Avenue, New York City 
I would like to receive a copy of the Brookmire Fore- 
caster, analyzing current business conditions. Also your 


Special Report No. A-285 covering the Motor Industry 
for the first half of 1930. 


Name. 








Address 


City. State. 
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ONE DOLLAR 
Marked Down to 
14 CENTS! 


In a little over a year, many dollars of stock 
market value have been marked down to a com- 
paratively few cents. 


RIGHT NOW, there is one individual stock, 
in particular, that is selling for only 14 cents for 
every $1.00 it sold for in the late summer of 1929. 


This “holding company” stock, with total 
assets in the company of over $175,000,000, has 
been selling 30% below its actual asset, or li- 
quidating, value. 


The present position of this stock, and its 
outlook from now on—as contrasted with that 
when it was 600% higher—is analyzed and 
the profit possibilities made clear, in a current 
Advisory Bulletin. A few copies are available, 
GRATIS. 


Simply ask for FREE Bulletin FWNV-22. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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Commonwealths 


Power Corporation 
Builders and Operators 
of Public Utility Properties 


120 Broadway New York 

















Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 























THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
































adding to the inflation of the currency. 

To solve these problems Dr. Vargas has 
appointed as Minister of Finanee, Dr. 
Whitaker, a Brazilian of British descent 
who is regarded as one of the ablest finan- 
ciers of Brazil and who is highly esteemed 
by the international banking community. 
He has expressed himself in favor of a 
gradual liquidation of the coffee restric- 
tion scheme and has outlined a program 
of drastic reduction of state expenditures 
to obtain a’ balanced budget without 
resorting to new taxes. 

While it is too early to make any de- 
finite predictions as to the final solution 
of Brazil’s financial difficulties, it can be 
stated that the republic’s destiny is in the 
hands of capable men who will do every- 
thing possible to bring their country back 
to the road of prosperity. In the past, 
Brazil has weathered economic storms of 
more serious character and it can reason- 
ably be expected that after the prevailing 
world wide business depression has run its 
course, Brazil will again live up to its 
national motto ‘‘Ordem e Progresso” 
(Order and Progress). 





Cheaper Utility Rates 


WISE and far-seeing banker said this 

week that in his opinion the Dublie 
utility state ownership theory would be 
weakened and the public lose interest in 
the subject in the next two years by re 
adjustments of rates by the privately 
owned companies to such an extent that 
it would be difficult, if not impossible 
to induce the state legislatures to sane. 
tion public ownership schemes.  Sych 
rate adjustments, he believed, would not 
be bearish on public utility Securities, 
inasmuch as the lower rates would result 
in an increase in the consumption of power 
sufficient to offset the lessened return, 
Another reason, and a pertinent one, 
would be that public utility securities 
are now owned by so many more investors 
than formerly that these owners would 
be a factor of no mean importance jp 
writing to discourage politicians from 


attempting any public ownership 
schemes. 








Sound Bonds for Income 


Phila- Philadelphia Company se- 
delphia eured 5s ‘‘A,’’ 1967, consti- 
Company tute the only direct funded 


debt of this important subsi- 
diary of the Standard Gas & Electric 
Company. The Philadelphia Company 
owns all of the common stock of the 
Duquesne Light Company, which sup- 
plies electric light and power in the city of 
Pittsburgh, Pa., and adjacent territory. 
Duquesne Light is the most important 
operating subsidiary; others controlled 
by the Philadelphia Company cover 
practically all other types of public 
utility services in the Pittsburgh area, 
ineluding natural gas, street railway and 
bus transportation, and steam heating. 
The territory served is one of the most 
important industrial centers in the United 
States, and there is every reason to believe 
that the good earnings record of the past 
few years will be continued in the future. 
In spite of adverse business conditions, 
the Philadelphia Company earned fixed 
charges 2.60 times in the twelve months 
ended June 30, 1930, which compares 
with 2.48 times in the preceding twelve 
months period. The company’s 5 per 
cent bonds, due 1967, are secured by the 
pledge of all the outstanding stocks of 
the Duquesne Light Company, except its 
first preferred. These bonds are -cur- 
rently selling fractionally above par to 
yield almost 5 per cent, and may be re- 
garded as a high grade investment issue. 
The issue is redeemable at 105 to De- 
cember 1, 1947, and on a gradually de- 
clining seale thereafter. 


Missouri Missouri Pacific Railroad 
Pacific first and refunding 5s, Series 
Railroad F, 1977, occupy a strong 


position in the capitalization 
of the MOP system, which is now con- 
trolled by the Van Sweringen interests. 
The strong management factor in this 
situation is evident from the record for 
the first nine months of 1930, which 
shows a decline in net railway operating 
income of only 13.8 per cent as com- 
pared with the corresponding period of 
1929. Operating expenses have been 


‘a net yield 


kept under close control, with the result 
that an’'11.7 per cent decline in gross has 
not been turned into a much larger per- 
centage loss in net, as has been the case 
with many railroads during 1930. The 
record for the full year 1930 will be very 
satisfactory, in view of general conditions, 
and interest requirements on the first 
and refunding 5s will be earned by a 
wide margin. According to current re 
ports, the margin of earnings over fixed 
charges will be sufficiently large to war- 
rant the payment of an extra dividend 
of $1.50 per share on the 5 per cent 
cumulative preferred stock for 1930 on 
account of accumulations. Missouri 
Pacifie first and refunding 5s ‘‘F,’’ 1977, 
are currently quoted around 98, offering 
of about 5.1 per cent, 
which is attractive, in view of the invest- 
ment quality of the obligations. The 
bonds are callable at 105 after March 1, 
1932. 
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Budd Wheel Acts Quickly 


NDERCOVER ‘“‘racketeers” using 
the Trend Trading Service to con- 
duet pool operations in Budd Wheel 
stock were quickly checked by the Budd 
Wheel Corporation itself. The company 
acted with commendable promptness in 
protecting its shareholders and the public 
from these undesirable parasites who had 
attached themselves to the stock. The 
service and those associated in this scheme 
were temporarily enjoined from col- 
tinuing their operations. This restraining 
order came none too soon, for the Trend 
Trading Service had flooded the mails 
with circulars, which the company sta 
misrepresented its security, urging imme 
diate purchase of the stock. The com- 
pany has shown the way by which other 
corporations can check such manipula 
tion in their securities, for the courts are 
prepared to protect their good repute 
from misrepresentation by an undesirable 
element. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 









Forward 
Copper Buying 


Ov tHE authority of one of the officials 
of the American Telephone & Telegraph 
Company, it can be stated that this great 
copper consuming corporation has ob- 
tained very close to a sufficient supply 
of the red metal to last it through its needs 
for 1931. A considerable amount of this 


copper was bought around 11 cents per | 


pound but a still larger quantity at the 
low price of 914 cents per pound. The 
significance of this last purchase is that 
it denotes the belief of the experts of the 
big telephone company that the bottom 


in copper prices has been seen for a long | 


time to come. It is also understood that 
many other large consumers had antici- 
pated their requirements three to six 
months ahead so that the recent action 
of producers in raising prices provided 
little incentive for additional purchases. 
When copper goes up it usually means a 
big encouragement to buying sentiment 
elsewhere. In past years the heaviest 
consumers of copper have been the first 
to anticipate advances in the prices and 
have profited greatly over competitors 
who have been slower to supply them- 
selves with the metal when at low levels. 


Big Wheel 
in Trade 


A SIGNIFICANT sidelight on the changed 
attitude of men of national prominence 
and large business executives toward the 
stock market and its influence on, or 
relation to business, is shown by recent 
utterances on the subject from such high 
quarters. After the panic of 1929, busi- 
ness men who didn’t understand the close 
relationship between Wall Street finance 
and the country’s activities, vehemently, 
and often quite angrily, asserted that 
the Wall Street smash was due to the 
operations of a comparatively small group 
of stock speculators and that the big break 
would not in the least have any bearing 
on industrial activities. Prosperity would 
continue uninterruptedly. How com- 
pletely wrong they were, every one now 
knows. At the present time, it would 
seem, the statesman at Washington takes 
alarm every time there is a stock market 
flurry and hastens to endeavor to brace 
up sentiment by some optimistic outgiv- 
ing. Prominent public men give talks 
over the radio and in interviews assert 
their confidence in security values, at 
the same time deprecating the bearish 
attitude of a certain element in Wall 
Street. They are right in this as they 
were wrong a year ago in pooh-poohing 
the effects on business of the stock market 
break. Great enterprises, in good. times 
and bad, come to Wall Street to obtain 
the wherewithal to make the wheels go 
round. More people today realize that 
Wall Street isn’t merely a resort of spec- 
ulators who idle their time away making 
eighths and quarters in swapping stocks, 
ut is one of the big wheels in the eco- 
nomic, industrial and banking machin- 
ery which supplies the capital for a large 
part of the enterprises of the country and 
in other countries. 
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CIENCE -LABOR: SERVICE 


More than one-fourth of 
all tires built for motor 


vehicles in the United 


States during 1929 
came from Goodyear 


factories 


GOODFSTEAR 


THE GREATEST NAME IN RUBBER 





Sensible 
Labor 


Ons of the meanest forms of bear 
propaganda against stock values is found 
in the assertions that some form of ‘‘ social 
revolution” is under way and that com- 
munistie and socialistic sentiment is on 
the inerease. The contrary is the fact. 
The American working classes practically 
ignored these two elements in the recent 
elections and the outstanding declaration 
of the year against Soviet Russia and its 
form of agitation in countries outside of 
that country has come from the President 
of the American Federation of Labor. 
This country is comparatively free from 
strikes and labor agitation and there is 
not at this time the slightest indication 
that labor intends going bolshevik or 
becoming radical. Wage _ reductions, 
where made, have been put into effect 
by capital only as a last resort and the 
relations between capital and labor are 
harmonious. Wall Street has noted this 
with a high degree of satisfaction and 
feels that it will aid materially in the 
coming era of prosperity. 


Chronic 
Bears Lose 


Curontc bears have been expressing 
amazement that the stock market was 
able to stage a comeback for a week. 
For seven or eight weeks they had been 
used to witnessing delines almost daily. 
The chronic bear never learns anything 
by experience because he can never see 
the brighter outlook or sunny skies ahead. 
The man who is reputed to be the biggest 
operator of this type has lost three for- 


tunes in the last dozen years by selling 
stocks he never owned. There is a vast 
difference between the man who is al- 
ways bearish and the one who is bearish 
occasionally, but the chronic bear has 
never been able to distinguish the dif- 
ference and in that lies the fatal weakness 
of his operations. 


Large 
Feieanel 


Last week I asked ten customers’ men 
this question: ‘*Which would you recom- 
mend as the best purchases, stocks which 
at present prices yield from 10 to 16 per 
eent, or shares which have paid or in- 
creased their dividends in the last three 
years and yield only 5 to 6 per cent?” 
The answers were eight to two in favor of 
the stocks of smaller yield. _ In the show- 
down I voted that way myself. Never- 
theless, it must be acknowledged that 
shares of a number of corporations which 
hold leadership in their particular field 
are so low in price, compared with their 
prospects and dividend yields, that pur- 
chase of such shares while doubtless in- 
volving greater risk than in those stocks 
of lesser yield, may in the end give a 
larger profit and advance more rapidly 
in renewal of the bull market. 


Low Rail 
Averages 


Tncss speculators who can not operate 
without ‘‘charting’’ the movements of 
stocks, called attention last week to the 
fact that at recent low levels 30 leading 
railroad stocks had sunk to average levels 
below the low average of the year 1926, 
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which was reached in April of that year. 
Industrial shares fared better, the low 
average of seventy stocks of that class 
being a little more than 30 points above 
the low of four years ago. Shrewd spec- 
ulators are now reasoning, however, that 
the corporations which these same stocks 
represent have added greatly to their 
assets and earning power and their views 
coincide with able banking authority 
that the resources of the country are such 
as to encourage accumulation of the rail- 
road and industrial issues which are 
likely to stand the most test in a period of 
depression. 


Bargain 
Hunters 


Ports of small means who are always 
on the lookout for bargains seem to be 
following this same line of reasoning and 
they are buyers also. Such prominent 
oil stocks as Standard Oil of New Jersey 
and Standard Oil of New York have 
lately been at levels representing decreases 
in prices of fully 40 per cent from their 
highs and are at or below the prices which 
attracted such huge buying orders from 
Standard Oil magnates last year at the 
height of the panic. The odd-lot buyers 





of shares of this description haye ; 

creased greatly in numbers in ean 
weeks, most of the buying being fox Cash 
though margin purchases have in ; 


but in a somewhat lesser degree, ” Pabe N 
utility shares did show at first quite a : 
striking recessions, but purchases of used 
shares of this class are now being mage any 
with quite the same degree of Confidence, woul 
A second rather sharp speech of Criticign bene 


made by Governor Roosevelt of New 
York, respecting power rates, may have 
caused the initial hesitation. 


Natural Gas 

for New York 
Ir HAS recently been reported in Wall 
Street that engineers who have beep 
making a survey of the New York 
metropolitan district are confident that 
the comprehensive plans for bringing 
natural gas into the city and environs 
will find fruition at a date earlier thap 
anticipated some months ago. Public 
utility interests the country over ar 
eagerly watching for announcement of 
the plans as a vastly significant and ep. 
couraging development in the public 
utility field as a whole. 
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No Unemployment 
in Hawali 


HE Hawaiian Islands are particularly 

fortunate in the present period of 
world wide depression in having no un- 
employment problem, according to Wal- 
lace R. Farrington, former Governor of 
Hawaii, who recently called at the offices 
of Tue FinanctaL Worup upon the 
oceasion of his visit to New York City to 
attend the meeting of the National For- 
eign Trade Council... As a corollary of 
normal employment conditions the Terri- 
tory has felt the effects of the depression 
to a much smaller degree than continental 
United States. This favored position 
results from the comparative stability of 
the Hawaiian sugar and pineapple in- 
dustries, which together produce by far 
the major portion of the wealth of the 
Islands. 

Governor Farrington stated that the 
1930 pineapple pack is estimated at the 
record figure of 12,000,000 cases of 24 
cans each, a gain of 33 per cent over the 
previous record of 9,000,000 cases estab- 
lished in 1929. Pineapple areas are con- 
tinuing to be extended, but the excep- 
tionally favorable growing conditions 
throughout the Islands this past year 
were the most important factor in bring- 
ing out the record crop. The 1929-30 
raw sugar output is estimated around 
894,000 tons, a moderate decline from 
the previous year when 913,000 short 
tons were produced. The value of the 
1929 sugar output was around $62,000,000 
and last year’s pineapple pack was valued 
around $39,000,000. The large increase 
in the latter crop this year will result in a 
substantial gain in value in spite of 
moderately lower prices, while the value 
of the sugar output will decline through 
lower prices applied to a slightly smaller 


‘ equable climatic conditions. 


volume. Practically all of the available 
sugar lands are already in cultivation 
and future expansion in production will 
depend on further increasing of yields per 
acre. With this limitation it is likely 
that sugar will be supplanted in the years 
to come from its traditional leadership 
by the more rapidly growing pineapple 
industry. In spite of the increased differ- 
ential in favor of Hawaiian sugar afforded 
by the new tariff, present raw sugar prices 
leave little margin of profit for even the 
most favorably situated of the Hawaiian 
companies. 

Other products of the Islands, though 
of much less importaace, include coffee, 
bananas, rice, sisal, tobacco, cotton and 
meat. A substantial volume of molasses 
and pineapple alcohol are also shipped to 
the United States each year, these, of 
course, being by-products of the sugar 
mills and pineapple canneries. 

Another important field of activity in 
Hawaii is afforded by the large tourist 
traffic which finds year-round attraction 
in the country’s many beauties and 
The Islands 
enjoy world-wide fame as the ‘‘ Paradise 
of the Pacific,” and well do they merit 
their reputation. The New York Central 
will run three special boat trains this 
winter, providing through Pullmans from 
the East coast to San Francisco with the 
remarkable running time of 314 days, 
and connecting with the Matson Com- 
pany’s modern fast ship, the Malolo 
(flying fish), which makes the crossing # 
Honolulu in four days. Thus is Hawai 
being brought ever closer to the mainland 
and is more and more justifying het 
status as an integral part of the United 
States. 
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[amont’s Nitroglycerine Pills 


N his recent talk before the Academy 
of Political Science, Thomas Lamont 
a metaphor to make the point, that 
aay artificial support extended the market 
would react against it instead of proving 
peneficial. That would be like using nitro- 
glycerine pills 
which would only 
shatter values 
further. As Lamont 
was not speaking 
for himself but as 
one of the senior 
members of the 
House of Morgan, 
hisviewpoint could 
be accepted as em- 
bodying those of 
his associates. 
While he did not 
go on record as in- 
dicating that the 
decline has reached 
bottom, he did say that we would work 
out of it, which is at least an admission 
that the worst of the depression has spent 
itself. Lamont does not believe in arti- 
ficial sthmulants, for the relief they ac- 
cord is short lived and the after effects 
are usually more injurious than if they 
had not been applied. This attitude may 
also explain one of the principal reasons 
for the large banking interests allowing 
the market to adjust itself instead of 
coming to its support as they did last 
November. The stand-off position of 
the bankers would indicate also that they 
feel that the market is in a position to 
respond quickly to the real values of se- 
curities onee liquidation is completed. 
The brokers’ loan accounts and the con- 
stant absorption of securities by investors 
bears out the impression held in banking 
circles that the much needed equilibrium 
in security value is very close at hand. 





Thomas Lamont 
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down to a neutral position. Recent tem- 
porary revival of copper buying is ex- 
pected to be followed in the not far dis- 
tant future by purchases in reasonably 
satisfactory volume, particularly in the 
event of marked improvement in general 
business. In anticipation of such a de- 
velopment, the future earnings indicator 
for the copper group has been advanced 
one degree. 


AAA 
Market Valuations 


[THE many attempts to explain recent 
market weakness confront a stubborn 
challenge in attributing it to anything 
except world wide depression, fear that 
accompanies it, and a very definite forced 
liquidation of loans and_ speculative 
accounts. The severe reaction of last fall 
only reduced loans proportionately to the 
ecline in security values. From October 
to January, market values were reduced 
$45,600,000,000 or 53 per cent. and loans 
$3,893,000,000, or 49 per cent. The 
Sponsored support given the market 
averted a panic but also checked the full 
extent of loan liquidation that was neces- 
Sary Again in the April-July, 1930, de- 
Cline values receded $12,183,000 against 
a drop in loans of $928,000,000, repre- 
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senting a somewhat larger reduction in 
loans, which were down 20 per cent 
against 16 per cent for market values. 
The current period very definitely shows 
the clearing up of a hangover from a year 
ago with a reduction of $1,133,000,000 
in loans or 31 per cent from September 
to November, while security values 
dropped 19 per cent or $12,696,000,000. 
This latter period did not represent a 
simple shifting of loans but, rather, a 
positive liquidation as confirmed by the 
similarly large drop a week ago in both 
brokers’ loans and the reported bank 
loans on investments. The elimination 
of weakened accounts has quite naturally 
vested the ownership of these securities 
in strong and well-protected hands. .The 
ratio of brokers’ loans to security values, 
according to THe FinanctaL Wor.ip 
index on page 3, has again dropped to a 
new loan record of 4.00 per cent as com- 
pared with the official figure reported at 
the beginning of the month of 4.65 per 
cent. The rising market in the earlier 
part of this week accounted for an in- 
crease in values for the period of Novem- 
ber 13-19 of $2,070,000,000. The high 
point was reached on the 15th, showing 
an advance of $2,130,000,000. The sharp 
decline on the 17th was almost entirely 
recovered in the two subsequent days of 
trading, as shown in the accompanying 
chart. The bulk of this necessitous liqui- 
dation has likely been spent, which is 
confirmed by the stubborn recovery of 
prices. 


AAA 


Business Prospect 


OMPARATIVE freedom from serious 
industrial disputes marks an im- 
portant difference in the present business 
depression from those of former years and 
should be an important factor in aiding 
trade recovery. Adherence of the coun- 
try to its high standard of living is also 
a very favorable factor, and although 
buying during the past year has been be- 
low what could be regarded as normal, 
the very maintenance of those high stand- 
ards is an indication that a substantial 
amount of purchasing power will be re- 
leased upon a resumption of the upward 
trend by general business. Recent im- 
provement in copper prices and concerted 
efforts toward stability in steel prices are 
important in themselves, but may also 
prove to be very favorable psychological 
factors. Examination of conditions in 
1921 discloses the fact that a rise of steel 
and copper prices marked the beginning 
of the definite upward trend of general 
business as well as of security prices. 
Good news continues to come from the 
automobile industry, which in recent 
weeks has been showing less than the 
usual seasonal declines in production. 
Latest figures, moreover, reflect a return 
to regular production schedules of a 
number of companies in a week when 
there is normally a sharp seasonal de- 
cline in output. Abnormally low stocks 
of cars in the hands of dealers account 
for a substantial part of the incentive to 
step up production. October figures on 
foreign trade, while not showing gains 
as large as are normally experienced at 
this time of year, disclose the third con- 
secutive monthly increase in exports and 
the second consecutive increase in im- 
ports. New construction and freight car 
loadings have recently shown declines, 
but these developments are in line with 
seasonal expectations, and figures on the 





READJUSTMENT COMING 
IN ADVERTISING 
SCHEDULES 


Dear Readers: 


A In the readjustment program now 
beng studied from every angle by the 
open-minded and intelligent business 
interests of the country, there are 
bound to be found ways of apportion- 
ing advertising appropriations to in- 
clude specialized publications like 
Tue Financia, Worip, on a much 
larger scale than heretofore. 


A Several publishers in specialty fields 
are proclaiming vigorously and intelli- 
gently the importance of their readers, 
not only in exercising their own pur- 
chasing power to the advantage tp 
business of the nation, but in influ- 
encing the purchasing power of their 
fellow citizens. 


A No general publication can do any 
more than merely scratch the surface 
in fields which are of consuming inter- 
est to millions of people because each 
field requires publications that will 
give them detailed information on 
matters that appeal to their ambitions 
and tastes. 


A You read Tue Financia, Worip 
because of the complete information it 
gives you about business in its relation 
to finance. It guides you in building 
your own financial structure. Evi- 
dently you read it thoroughly—study 
its contents carefully. It is obvious 
that advertisements in our columns, 
suggesting the purchase of securities 
or products of definite value and 
character, get your attention and 
influence your buying. 


A Looked upon by your fellow citi- 
zens in your communities with respect 
for your ability and judgment, many 
of them are undoubtedly influenced to 
follow in your footsteps in their pur- 
chases. 


A What is true of Tae Financia 
Wor p is also true of specialized pub- 
lications in other fields. All of the 
outstanding specialized publications 
reach practically all people who have 
attained a measure of success and are 
financially able to gratify their tastes 
in whichever directions they may run. 


A These people are reached very 
effectively through publications that 
specialize with information about 
their particular bents—therefore, we 
look for greater consideration of their 
ability as purchasers through the re- 
adjustment of advertising schedules 
for 1931 and thereafter. 


Sincerely yours, 


7 
BUSINESS MANAGER 
THE FiNANCIAL WORLD 
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—ATT A: 
A Low - Priced 
Bargain Stock 


WE NOW are recommending the im- 
mediate purchase of a low-priced 
Bargain Stock that appeals to us as be- 
ing one of the Best Buys on the Board. 

We are advocating the immediate 
purchase of this highly desirable security 
because, if bought at current low levels, 
it could conceivably double in price 
within a reasonable length of time. 

This recommendation takes the form 
of a Special Analysis which is just now 
being mailed to our clients. You may 
secure a free specimen copy simply by 
addressing: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 821 Chimes Bldg., Syracuse, N. Y. 
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latter factor are for a week which in- 
cluded election day. Recent bank 
failures in the South and Middle West 
have been too numerous to be regarded as 
being of no importance, and can hardly 
help having some adverse effects upon the 
already depressed conditions in the terri- 
tories where they operated. However, it 
appears very unlikely that the effects of 
these failures will be felt much more than 
locally, and they should not materially 
affect the general business situation of 
the entire country. Little gain in the 
level of general industrial activity can be 
expected during the balance of the year, 
but January should see marked signs of 
improvement which, in turn, should be 
accelerated with the coming of spring. 


AAA 


Credit Situation 


EDERAL RESERVE reporting mem- 

ber banks last week showed a decline of 
$181,000,000 in loans on securities, which 
reflected the decline in brokers’ loansrather 
than liquidation of banking customers. 
The banks themselves again increased their 
investments, this time by $63,000,000, 
bringing the total gain for the past seven 
weeks to $382,000,000. Continued ex- 
pansion of ‘‘all other’ loans, which are 
largely commercial, brings the seven- 
week gain in that item to $310,000,000. 
This figure, which is a fairly good reflec- 
tion of changes in business activity, com- 
pares with a gain of but $146,000,000 in 
the corresponding 1929 seven weeks. 
United States Treasury financing De- 
cember 15 is expected to amount to about 
$500,000,000 and, because of the con- 
tinued ease in the money market, indica- 
tions point to a rate of about 23% per 
cent, or around the same cost as the 
September 15 financing. Useof bankers’ 
acceptances for financing trade is grow- 
ing, and this form of credit instrument is 
now financing a larger volume of goods 
at this season than in any previous year, 
very nearly matching the volume at the 
peak of the season in December, 1929. 


AAA 
The Pressed Railroads 


AILROAD executives have a real 

grievance when they assert that no 
real constructive program is offered by 
the Government to provide relief from 
the unfair competition with which their 
properties must contend. Recently they 
pleaded for an increase in grain rates 
but their request was denied by the Inter- 
state Commerce Commission. Yet when 
there is an emergency such as was devel- 
oped by the drought last summer they 
are called upon first for aid and unhesi- 
tatingly come forward with such relief as 
they can provide. A year ago they in- 
creased their maintenance charges so 
that President Hoover’s good intention 
to spur business might be fulfilled, with 
the result that they will make a poorer 
earnings showing for the year than would 
have been the case if economies had then 
been practised. The importance of keep- 
ing our railroads on a profitable basis 
is too generally recognized to allow poli- 
tics to tamper further with their destinies 
and holders of their securities are pro- 
testing more and more against the cum- 
bersome restrictions imposed upon their 
properties, as well as the continued pro- 
crastination displayed toward efforts to 
bring about mergers which Congress 
authorized several years ago. The rail- 





roads are capable of earning a fair return 
upon their investments even in the face of 
severe competition were they allowed tg 
increase rates when justified, but their 
task should not be made so difficyk 
Bus and motor transit traffic should be 
regulated the same as the railroads are, 


aaa 
Copper Moves Up 


MORE important than the advance in 

copper to 12 cents a pound is the 
significance of this action, for it indi. 
cates that the industry believes that jt 
has its production problem now well jn 
hand. Output is to be curtailed through 
mutual agreement to square with imme. 
diate consumption. This is the first step 
forward to produce price stabilization, 
However, this firming in price can hardly 
be expected to bring about an immediate 
revival in mining activity since it is first 
necessary to absorb the accumulated 
metal stocks, but it at least starts the log 
rolling in the right direction. In all 
probability consumers will now realize 
that when the metal dropped to 9% 
cents a pound it touched its lowest level, 
hence they will be less hesitant to fill 
their requirements, and they evidenced 
this attitude by their considerable for. 
ward buying when it became apparent 
that the producers had come to an agree 
ment to curtail production. The large 
bookings for metal during the past week 
are expected to make some impression 
upon stocks on hand when delivery is 
made. What the scramble to buy cop 


per indicates is that quite a latent de 


mand exists, which needs only a trade re 
vival to broaden it out, and the indus 
try is prepared for it when it develops, 


AaaA 
Power Sales Hold Well 


WHILE figures on sales of electrical 

power have indicated a slight reces 
sions in the last month, judging from re 
ports of output for the nine months the 
total consumption for the year will com- 
pare favorably with the boom year of 
1929, if not fractionally exceed it. This 
must be considered an excellent showing 
in view of the industrial depression and 
augurs well for a spirited upturn when 
trade improvement sets in. 


aAA 
Annual Oil Conference 


GTABILITY in their industry was the 

paramount topic under discussion 
at the annual meeting in Chicago of 
the American Petroleum Institute, but 
beyond recognizing this necessity no con- 
crete curtailment program was agreed 
upon. Notwithstanding the proration of 
production now enforced by several 
states, and a substantial decrease in 
crude oil output, the refined stocks of 
gasoline on hand tend to increase instead 
of falling off, and this,coming in the poor- 
est season in the oil business, accentuates 
the problem. It would not loom 80 
large if business were proceeding on 4 
normal basis. Out of this necessity, how- 
ever, a favorable factor is eventuating 2 
that it is making it almost compulsory 
for the weaker oil units to seek alliances 
with the stronger factors. This should 
provide considerable relief from the cut 
throat competition now prevailing, much 
of which results from the pressing nece* 
sities of existence. A merging season 18 
ahead for the oils. 
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LECTRIC Bond & Share Company’s 

earnings for the twelve months 
ended October 31, 1930, amounted to 
92.44 per common share as compared with 
31,97 for the calendar year 1929, based on 
wmber of shares outstanding at the end 
ofeach period. This does not include un- 
distributed earnings of companies in 
yhich Electric Bond & Share has equity 
holdings. During the ten months ended 
October 31, last, current assets were 
reduced from $143,094,345 to $93,430,- 
795 and investments were increased from 
§799,709,025 to $905,121,391. 


AAA 


Reflecting the curtailed industrial 
activity in sections served, as well as in- 
creased operating expenses incident to 
expansion of its Gas Department, Colum- 
bia Gas & Electric Corporation reported 
a decline in net income of 7.1 per cent 
for the twelve months ended September 
30, 1930, from results for the previous 
twelve months. Earnings on the common 
stock for the most recent period amounted 
to $2.26 per share as compared with 
$2.98 for the twelve months ended Sep- 
tember 30, 1929, based on average num- 
ber of shares oustanding during the re- 
spective periods. The company is rapidly 
extending its pipe line system to the 
Eastern seaboard from gas fields in south- 
em Pennsylvania, Kentucky and West 
Virginia. Initial contracts have been 
made to supply natural gas at wholesale 
to gas companies serving Washington, 
D. C. and York, Pa. The company’s 
affiliate, Columbia Oil & Gasoline Cor- 
poration, has purchased an interest in the 
Panhandle Eastern Pipe Line Company. 


AAA 


Federal Water Service Corporation, a 
subsidiary of Tri-Utilities Corporation, 
reports a consolidated gross income of 
$16,852,322 for the twelve months ended 
September 30, 1930, and a gain of 3.03 
per cent over gross income for the preced- 
ing twelve months. After all charges, 
net income for the latest period amounted 
to $3,130,217 as compared with $3,184,- 
278 for the twelve months ended Sep- 
tember 30, 1929. Earnings on the class A 
stock amounted to $3.83 per share for 
the twelve months ended September 30, 
last. Beginning with the December 1, 
1930, payment, quarterly dividends on 
this issue will be paid entirely in cash at 
the rate of $2.40 per annum as compared 
with previous payments which carried 
a stock option. 


AAA 


American Superpower Corporation, 
following release of income statement for 
the ten months ended October 31, 1930, 
Which showed earnings applicable to 
common stock amounting to 46 cents per 
Share, declared a cash dividend on this 
issue of 40 cents a share, payable De- 
ember 30, 1930, to stockholders of record 
December 1, 1930. 
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Lyrernationat PAPER AND POWER COMPANY’S 
Quebec power development program, centering on the 


Gatineau River, was initiated five years ago. 


Then, the great power resources of the Gatineau were 
running to waste. 


Now, Gatineau Power Company has harnessed the River 
to the service of Canadian industry; plants with a designed 
capacity of 562,000 horsepower have been built, 436,000 
horsepower placed in operation, and the output sold. 


Two great storage reservoirs, with a combined capacity of 
one hundred and forty-five billion cubic feet, one and two- 
thirds that of the reservoir created by the Assuan Dam on 
the River Nile, likewise have been constructed by the 
Company, restraining otherwise destructive floods and im- 


pounding their energy for the later creation of useful power. 


“For the first time in the history of Canada, perhaps 
in the history of the world, a whole river has been 
taken over, every available source of power marked 
out, and the greater part of this power harnessed to 
giant turbines,” THE ENGINEER, London, England. 


Canadian Hydro-Electric Corporation Limited, compris- 
ing Gatineau Power Company, Gatineau Electric Light 


Company Limited and Saint John River Power Company, 
is a direct subsidiary of International Hydro-Electric 


System, and one of the principal units in the $400,000,000 
power and utility organization controlled by International 
Paper and Power Company. 


Securities of International Paper and Power 
Company, International Hydro-Electric System, 
New England Power Association, Canadian 
Hydro-Electric Corporation and other companies 
comprising the “International Group” are held by 
over 70,000 investors in the United States, Canada 
and Great Britain. For information, consult your 
broker or write direct to 


INTERNATIONAL 


Paper and Power Securities, Inc. 


220 East 42nd Street, New York City 


























Are Retail Store 
Stocks a Buy? 


The seasonal aspect at this time of the year 
normally draws attention to the stocks of Re- 
tail Trade organizations. 


This year there are many factors operating in 
the group which differ rather widely from what 
precedent has usually shown in corresponding 
seasons. 


A recent bulletin embodies our comment, and 
a request brings it to you. 
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with maximum safety can be 
, obtained through investment in 
the Bond and Share Units of 


Industrial Credit Corp. 





FELIX AUERBACH CO. 


280 Broadway New York 
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We supply these binders without profit as 
an accommodation to, readers who wish to 
preserve copies of THe FrvanciAL WorLD 
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Associated G, G& E. Offers New Stock for Class A Shares 


SSOCIATED Gas & Electric Com- 
pany’s class A stockholders are being 
offered a new preferred stock issue for 
their shares. The company is creating 
a new class of cumulative preference 
stock entitled to dividends at the rate of 
$4 a share annually and extra dividends 
not exceeding $1 per share. This is being 
offered on the basis of one new share 
for two shares of the present class A 
stock up to a maximum amount of 1,250,- 
000 shares of the new stock. The exchange 
is to be entirely voluntary, holders of the 
class A stock turning in all or none or a 
part of their holdings, as they see fit. 

The company’s letter to stockholders 
explaining the plan says in part: 

‘*“The recent action of the market with 
respect to your stock indicates that many 
holders apparently fear the discontinu- 
ance of their regular priority dividends. 
The management believes these divi- 
dends are safe, that they will be earned 
by a comfortable margin for the year 
1930 and that, unless general business 
conditions become decidedly worse than 
they are now, the showing should be 
improved for the year 1931. 

‘*Notwithstanding that this belief has 
been publicly voiced on several occa- 
sions, some of our class A stockholders 
have felt impelled recently to sacrifice 
their stock, actuated by the feeling that 
business would continue to decline or at 
least would not improve in the reasonably 
near future or that the wholly unwar- 






ranted political agitation against public 
utilities, which has recently become popu. 
lar, may further depreciate, for the time 
being, the market value of their junior 
securities. 

‘“Those who elect to make the exchange 
will receive new stock entitled to prefer. 
ential dividends of the same amount as 3! 19 














Tractor Needs Fulfilled, Russia Now 
Wants Food Machinery 


F ALL of the thirty-eight principal 

countries with which the United 
States does business, Russia alone showed 
increased purchases of American goods 
in the first nine months of this .year. 
Practically doubling from $52,322,000 
for the first three-quarters of 1929, ex- 
ports to the Soviet amounted to $91, 
768,000 during the corresponding period 
of this year. Imports from that country 
also showed a gain, although of much 
smaller proportions. 

Farm tractors and other agricultural 
machinery have made up the greatest 
proportion of this year’s shipments to 
Russia. Purchases of this type of goods 
have been about completed, and our 
tractor companies must now look else- 
where for business to help carry them 
over the present period of reduced 
farmer-buying. As was predicted in Tug 
FiInaNcIAL Wor.Lp a number of months 
ago, the comparatively heavy volume of 
tractor business is now slowing up be- 
eause of the fact that the Soviet is getting 
its own tractor factories into production, 
and ultimate capacity will be sufficient 
to provide practically all of Russia’s 
needs. 

While sale to Russia of agricultural 
machinery will probably continue to 
decline, its place will be taken by other 
types of materials, principally food 
machinery. The next phase of the Five 
Year Plan to receive intensive develop- 
ment will probably be the erection of 
canning factories, and it is expected that 
much of the original machinery and 
equipment for this undertaking will come 
from America. 




















the priority dividends on the class 4 $a, 
stock surrendered for exchange. Th §% tht 
regular dividends on the new stock wi) 94!" 
be preferred over dividends on the Class BP st 
A, B and common stocks and will hp ipart 
cumulative, whereas the corresponding psu | 
dividend on the class A stock ig nop. shieh 
cumulative. As an offset they will -syp. obtal 
render the right to participate in furthe neat 
earnings, except to the extent that the q°™ 
board of directors may declare extr, 
dividends on the cumulative preference 
stock up to a maximum of $1 per share. 
‘Those who elect to remain holders of 
class A stock will have an improved pos. 
tion with respect to the amount of eam. 
ings per share applicable to their stock. 
beeause of the reduction in the number 
of class A shares entitled to participate 
in such earnings. 
The offer is for immediate acceptance 
or rejection. If class A stock is tendered 
for exchange calling for more than W 
1,250,000 shares of the new stock, the §. ° 
new stock will be issued to such depos = 
itors in such amounts as the executive 7 
committee in its discretion shall de “ 
termine. rae 
in t 
mal 
mal 
bra 
“St 
PREFERRED STOCKS}™ 
continued from page i1ip™ 
mo 
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on this issue in 1929 amounted to $16.62 § ° 
per share, which was increased to $18.71 § &. 
for the 12 months ended September 30, § “8 
1930. The company is favorably situ f sh 
ated to participate in the growth pro — 
jected for the natural gas industry over § 
the coming years, and its convertible § ™ 
stock offers the conservative investor an § {0 
opportunity of sharing in this growth § ? 
without assuming the speculative risks dis 
attending common stock commitments. § ™ 
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Warren Brorners Company Is F § | 
gaged in the business of constructig 
street and highway paving, construction 
and distribution of paving machinery and 
the manufacture of Bitulithic pavilé 
The steadily growing demand for lr 
proved highways in this country al 
abroad is a favorable augury as to this 





company’s long term progress as it 8 
one of the largest factors in this field. 
Capital structure consists of a fund 
debt of $3,744,044; 50,000 shares of $ 
cumulative convertible preference stoe 
and 470,889 shares of common. +?" 
present convertible issue was offered 1 
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for the old first and second 
: erred stock in April of this year. 
This issue is entitled to cumulative 
jvidends of $3 per share per annum and 
“a « convertible into common stock on a 
dare for share basis to December 31, 
” 1931; thereafter to December 31, 1932, 

in the basis of 1% preferred shares for 
8 Ft {common and thereafter to December 
yj, 1938, 175 shares of preferred for 1 
dare of common. Earnings applicable 
‘he 0 this issue for the 8 months ended 
) Biugust 31, 1930, amounted to $44.50 





il r share and $4.51 per common share. 
- Spart from. its profit sharing feature, the 
he jue is priced to yield about 7.5 per cent, 
"é # tich is somewhat greater than that 
™ F itainable on issues of similar invest- 
' nent grade, and appears attractive on 
. itsinvestment merits alone. 





Wesson O1L & SNOWDRIFT CoMPANY 
isa large producer of cottonseed oil, lard, 
and related products. Its manufacturing 
utivities are centered close to sources of 
raw material and products are distributed 
through jobbers and chain store systems 
inthis country. In addition, it is finding 
markets for its principal products in 
many foreign countries. Its well known 
branded products include ‘‘ Wesson Oil,” 
“Snowdrift,”’ ‘‘Seoco,” and ‘‘M.F.B.” 
Earnings for the fiscal year ended August 
31,1930, showed an increase of 15 per 
cnt over results of the previous 12 
months, amounting to $8.02 per share of 
$ preferred stock and $2.79 per share of 
common as compared with $6.37 and 
$2.07 respectively in the previous year. 
Capital structure consists of 400,000 
shares of no par $4 cumulative preferred 
stock, and 600,000 shares of no par 
common. The preferred is convertible 
into the common at any time on a share 
for share basis. While somewhat more 
speculative in character than other issues 
discussed above, the dividend appears 
well protected and the permanent feature 
of the conversion privilege offers possi- 
bilities of a moderate enhancement in 
price over the coming years. 
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“ST. PAUL’S’’ POSITION 


Concluded 








from page 9 











ation of adjustment bond interest will 
doubtless have a large bearing on their 

, & decision. 
At all events, Chicago, Milwaukee, St. 
| § Paul & Pacific adjustment 5s appear 
undervalued at present prices of around 
Assuming that interest on these 
| § bonds is continued at the 3 per cent rate, 
_§ the current yield is over 8% per cent. 
3 Even on a 2% per cent annual rate of 
§ distribution, the yield is over 7 per cent, 
|— 0d any reduction below 2144 per cent 
|f Pet annum seems very unlikely, even 
assuming a longer continuance of the 


§ business depression than is generally 
expected. 
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this booklet without obligation. 


Name. 


Why are good Preferred Stocks so 


desirable at this time? 
a 
Every investor should read this new booklet 


“Utility Preferred Stocks’— which reveals 
present high yields and other advantages 


A recent analysis shows an average yield of more than one 
percent higher for high grade preferred stocks when compared 
to the yield of popular common stocks and bonds. @ Doubtless 
you are interested, along with many other investors, in taking 
advantage of the present extremely favorable situation and low 


prices. @ Your request will bring the interesting information in 


G.L. O2RSTROM & Co. 


INCORPORATED 
36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 


G. L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me your new booklet: ‘‘Utility Preferred Stocks.’ 





Address 
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Dividends on the road’s preferred and 
common stocks seem rather remote, and 
these issues are suitable for holding only 
by those who are in a position to carry 
speculative risks and forego income re- 
turn for an extended period. However, 
on their long term prospects, these stocks 
seem undervalued at current market 
prices. 

The facts outlined above show clearly 
that the minimum earning power of the 
St. Paul in a depression year is not only 
sufficiently high to provide a good margin 
of protection for all fixed charges, but 
also a fairly substantial amount applicable 
to the adjustment bonds, so that any 
serious financial difficulties that the 
road should meet are out of the question. 
However, development of earning power 
sufficient to give some promise of divid- 
dends on the preferred and common 
stocks is mainly dependent upon the 
return of prosperity. There are, of 
course, local problems affecting the rail- 
roads operating in the Northwest, but 
none of these seems serious enough to 
warrant the adoption of a pessimistic 
attitude toward the junior securities of 
the Chicago, Milwaukee, St. Paul & 
Pacific. For instance, the new grain 
rates which go into effect on January 1, 
1931, will mean some loss in revenue, but 
officials of the road believe that this will 
be offset by gains resulting from the 
readjustment of class freight rates which 
has been made by the Interstate Com- 
merce Commission. When there is a 
general recovery of business in the coun- 
try as a whole, a substantial recovery in 
the earnings of ‘‘The Milwaukee Road” 
may be expected. 








KING COTTON 


continued 





from page 5 








went down much faster than raw cotton 
itself. In order not to disturb the market 
the Government has committed itself to 
hold this amount of cotton until better 
prices are lobtainable. However, it re- 
mains an open question if the Farm 
Board will be able to liquidate its posi- 
tion in cotton without any losses to 
the tax payer. At the present time it 
appears likely that prices for cotton will 
fluctuate between 11 and 12 cents for 
some time, at least until definite assur- 
ance is obtained that the 1931-32 acreage 
will be substantially reduced, and until 
present business conditions take a definite 
turn for the better. 

While voluntary curtailment of produc- 
tion as practised during recent months 
must be regarded as the most con- 
structive factor attained thus far, this 
development does not seem to go to the 
bottom of the problem, and leaves the 
inherent weakness of the industry un- 
changed. The real causes for the quasi- 
permanent depression of the cotton 
industry are to be found in the organiza- 
tion and structure of the industry itself, 
and the motives which caused the chronic 
overproduction. The fundamental weak- 
nesses which still remain are the multi- 
tudinous managements of highly indi- 
vidual and unrelated units, and the lack 
of complete coordination between the 
manufacturing and distributing end of 
the business. Between the original 
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A WEEKLY RECORD OF EARNINGS REPORTs 





HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 


ing at the end of the respective periods. 


Per share earnings are given for common 


stock after preferred dividend requirements, if any. 





1930 
Air-Way Electric Appliance 


NB rh ce as 457 096 
per share:..... 0.88 
American Commercial Alcoho! 
__ Eee 70,186 
pershare...... 0.18 


American Natural Gas 
217,983 


American Rolling Mills 
net. Le wile om 1,962,905 
1.11 


Amenes Safety eee 
1,095,618 


a Pebare......... 5.48 
Associated Telephone Utilities 
eee $2,133,358 


Butte & Superior 


Ea d201,659 


Calumet & Arizona 
1,500,362 
1.78 





1929 


925,464 
2.37 


465,914 


1,088,042 
4.77 
$1,114,849 
{37,886 


Nine Months 








1930 
Pacific Gas & Electric 
ee eee 15,720,176 
per share...... 2.41 
Park & Tilford 
eas 154,945 
per share...... 0.71 
oe Gas Light & Coke 
5 ee 4,927,412 
soe share...... 8.08 
Pet Milk 
__. See 800,560 
per share...... 1.61 
Pittsburgh Screw & Bolt 
eee 1,436,690 
per share...... 0.96 


eee 279, 099 

pershare...... 2.25 
Sunray Oil 

WG See cdcace 606,659 


United-Carr Fastener 
Bie iat 49,421 





1929 
12,039,161 


We Ef 


£929,764 





———___ 
1930 1929 
Michigan Electric Power 
2s RSE $178,678 $154,891 

National Public Service 

ithaca etal peti $5,064,161 4,593,271 
Nebraska Power 

DS wicis,< hace ae $2,418,121 $2,041,831 
New York Railways 

Wee oes me te 3 $949,590 1946515 
North American Edison 

ERE YAS Sc) ea 18,858,947 18,001,638 
ertheees Utilities 

Misc ce ces $2,752,742 2,088,095 
Ohio Electric Power 

Beer cca $189,472 $212,437 
Southwestern Gas & Elec. 

a RT I $1,465,120 $1,517,693 
Vortex Cap 

Sa ee 713, 639 653,679 

per share...... 5.01 4.44 
Wisconsin Hydro Electric 

Me irae oe $360,127 295,559 




















Charis Corporation ade per share...... 0.19 >. 
eee 458,008 426,958 | vis ces On —— 12 Months Ended Aug. 31 — 
per share...... 4.58 OT ME oc 246,194 
, ‘ pershare...... 5.37 ....... | Martin-Parry 
Cisyster Corporation. 747 94,730,419 ; : sis pita ge 442,802 1,150.2 
uti cae sme 8.56 ~""5.55 | White Sewing Machine 
pershare...... . net. Boos beeen mening 481,319 Preentn-Witiames dione a 
: . ™ per share... ... ni 0.90 | Met........... 932, Lol 772,115 
“~ woguaaegeaale 2,887,970 ; per share. ..... 1.95 2.65 
_ acs? Se 4.69 6.31 | Wright Aeronautical 
per share...... f . net. ree d1,932.189 1,653,828 aes Amusement megane ik 
, ‘ per share...... nil 2.75 i 213,402 253,11) 
rr 3,628,313 “° | pershare..:. 3.75 3.41 
per share...... 0.86 2.46 ‘ | United Artists Theatre Circuit 
. RE Sr 869,631 1,113,732 
Cheterren’.... 1,050,867 1,128,296 12 Months Ended Sept. 30 —— | fersharo’ 21: Lis it 
per share. 5.48 5.33 | American Products Warner Bros. 7 
| ae 152,258 249,069 MS Goin eam oa ,074,621 14,514,628 
— Aeroplane * on 1,371,012 per share... ..! 0.94 2.15 per share...... 2.21 5.28 
per share...... mil tee eteee American Water Werks # Electric 
Jurti Wright RS ee 7,433,856 7,316,639 
° re ape ee f nk MVABORES sxc snus per share...... 2 3.58 3.70 12 Months Ended June 30 — 
per share. | ey 
: Arkansas Power & Light Crex Carpet 
General American Tank Car ee ae ges S {2,877,824 2,734,639 Gan, Saxe 25,904 395,947 
435,426 i) ; 
net. ’ ps 5, ad 4, ae ro per share...... 3.58 3.70 per share...... nil nil 
per s nare...... 5.88 
a 1 Gabi Burger Bros. 
s;eneral Cable ; a a a AS es 121,918 195,094 
EE ahaa enameaee ae 7 per share...... 1.16 1.83 Ten Months 
Canadian Car & Foundry American Super er 
eenenens: orinad 782,401 698,160 BOP. = snecceens 2,595,878 3,005,902 net. bio bie ri . a 7,990,246 waves 
™ a G Carolina Power & Light pershare...... sd 
Hamilton Gas Ms oe Sx ote ee 3,373,114 ,550,5§ ican Utilities & Genera 
ee ese £389,247 £81,431 i X De a i a TRANS | Gameneen as 804.837 
i0lumbia Gas ectric 
International Nickel ees ae 28,667,172 30,870,045 | Capital Traction - 
ne eau fe — eee kt pershare...... 1.95 297 eee eek 379,028 446,78 
per share...... 58 : 
= poe Federal Water Service 
innear rplane : Dc ie sihis ak ae 3,130,217 3,184,278 
Sta a101,313 3,244 | class ALS 2.93 3.30 Three Months ———— 
per share...... 
: Horn & Hardart Baking Columbia Pictures 
Louisiana Oil Refinery ; OS FREE EA ORES 1,462,290 2,217,397 RE aes 143,573 
SENS Se eee £77,188 f1,526,887 per share...... 2.33 4.88 per share...... O82 #3838«soam 
MacAndrews & Forbes mae Idaho Power Walker Mining 
eS ae 781,392 941,72! > RS t1,452,389 1,292,953 RRS See 25,380 
per share...... 2.02 331 per share...... 01 
- ines 4 ou International Hydro rye 
3 aboa : 2 
ee ee aor sh. CL Al?! om "E38 any ioe Ope " 
per share...... Dae |  <«#tnacts Six Months 
Kentucky Utilities 
Michigan Steel Sear $2,316,324 2,256,321 | Equitable Office Building 7 O13 
See 639,530 1,689,888 Dc catdent at 1,220,194 1,227.91 
per share. 2.66 7.68 | Liquid Carbonic stadeeiais _ pershare...... 1.36 13 
| Ap re ; . :903,528 
National eal, per share...... 5.22 5.67 | First National Stores 
~~ eee ae Ras stevens 2,251,609 2,452.25 
per share...... eae Louisiana Power & Light per share...... 2.53 “ 
eitiaies as : s Pb et oi ar x eG 12,159,433 11,774,129 - sie 
ort merican Car armon Motors 
ae inate 523,554 576,625 | Memphis Power & Lig Beers « ; d816,647 1,150.28 
» 
per share...... 2.53 4.2 Me aceveveros B. 124,636 1,999,087 per share...... nil 4 
d—Deficit. f—Before Federal Taxes, tBefore Depreciation. 
—_—§—— 
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roducer and the final consumer there is a 

chain of complete labor division from the 
spinner to the weaver, converter, finisher, 
commission merchant, wholesaler, gar- 
ment manufacturer, interior decorator 
and the large seale of retailers until the 
product reaches the ultimate consu- 
mer. (See charts below.) 

All these individualistic _agencies of 
course, are only interested in their own 
profits, and try to shift to the other 
groups the speculative risks which are 

ticular to the textile business. In 
times of rising prices all groups increase 
output and turnover to make the most 
of the profit possibilities, which actions 
automatically lead to overproduction, 
thereby choking the prosperity of the in- 
dustry as a whole. In times of falling 
prices, stocks are liquidated largely at a 
loss, and the trade places its orders only 
for current needs. Mills are confronted 
with the alternative of continuing pro- 
duction and increasing inventories or 
dosing the plants, which, principally in 
the Southern districts, would be the last 
step to be taken because of the specific 
structure of the Southern mill villages, 
where the welfare of the entire com- 
munity depends absolutely upon con- 
tinuance of mill operations due to the 
absence of any other industrial activities. 
Overproduction therefore continues, and 
stocks accumulate until conditions change 
or the mill goes into receivership. It is 
obvious that as long as these basic con- 
ditions in the industry continue, no sub- 
stantial and lasting improvement can be 
expected. 

A vertical integration of the opposing 
interests which, on the other hand, are 
all vitally interested in one single com- 
modity, appears to be the most logical 
step out of the prevailing dilemma. 
However, before this could be achieved, 
a horizontal concentration of the numer- 
ous individual mill units appears to be 
an absolute necessity. The mills of the 
same trade district concentrated under a 
centralized management, would have 
much larger power in the trade, and such 
a combination would then expand its 
activities and finally bring the entire 
process of spinning, weaving, converting 
and selling under a single unified control. 
Probably a further step—so far as the 
laws of the country do not prevent such 
a procedure—would be the establishment 
of a cotton textile cartel, similar to such 
organizations in Europe, with the primary 
aim of stabilizing prices, and to bring 
about budgeted control of production. 








Why Depression Spells 
Investment Opportunity 


UST when the successful investor is 

most alert to take advantage of un- 
usual market opportunities, the average 
man holds back and waits for an unmis- 
takable upward price movement before 
he shows any interest. He buys after 
securities have scored a substantial ad- 
vance—often at the very moment when 
the wiser ones are selling. 

The men who have faith in our coun- 
try’s future, those whose investments 
show a handsome profit, see in periods 
of depression an opportunity to study 
values and invest in well-managed com- 
panies before the next wave of prosperity 
carries their securities to higher levels. 
For such guidance literally thousands, 
who have followed it for years, look 
upon THE WALL STREET JOUR- 
NAL not merely as helpful but as indis- 
pensable, because of its satisfactory 
financial news coverage. It is quick, 
authoritative, complete. 

Youtoocan profit bysecuring each day 
the latest earnings reports and analyses, 
the news of business and corporate 
developments affecting and revealing 
values and probable price movements, 
first-hand through an acknowledged 
financial authority — THE WALL 
STREET JOURNAL. Published daily 
by Dow, Jones & Co. All important 


earnings reports are summarized and 
compared daily and weekly, then tabu- 
lated in a separate monthly bulletin 
called ‘Corporation Earnings,” FREE 
to yearly subscribers, if requested. 
Right now you may need more 
information on the following: 


Table Ownership, Debt, etc. Glidden 
of 42 Motor Companies Davison Chemical 
Table Ownership & Funded S.S. Kresge 
Debt of 46 Utilities Australian Bonds 
Table Ownership & Funded U.S. Rubber 
Debt of 78 Railroads Borden 


6-Year Table N.Y. Stk. Exch. Purity Bakeries 
Market Value of all Listed | 33-Year Chart 
Stocks & Bonds D. J. Averages 


Check any four reports on above you want 
FREE with $3 trial subscription offer to intro- 
duce THE WALL STREET JOURNAL te 
NEW :ubscribers: 


3 MONTHS’ TRIAL—NEXT 75 ISSUES $3 
Regular price $6 for 3 months 

Please send 3 months’ trial of The Wall Street 
Journal (daily) for $3—half regular price. Include 
4 reports checked above, also Booklet,‘‘Ten Rules 
for Investors,’’ also latest issue of ‘‘Corporation 
Earnings,”’ Bulletin summarizing and comparing 
nearly 500 earnings reports issued last month. I 
ama NEW subscriber. 


Name 





Address 








Ask for Free Sample Copies—No Obligation 


THE WALL STREET JOURNAL 


Published Daily by Dow, Jones & Co. 
Electric Page News-Printers in Over 100 Cities 


44 Broad Street Dept. A-22 New York City 
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This would place merchandising con- 
siderations foremost, and then require 
manufacturing operations to adjust them- 
selves accordingly, and would also elimi- 
nate many of the speculative risks which 
have proven disastrous for the industry 
during recent years. 

While the voluntary restriction under 
the auspices of the Cotton Textile Insti- 
tute, which curtailed activities to about 
75 per cent of capacity, must be regarded 








One Reason Why Textile Industry Is Having Difficulty 











Dis:ribution Chart Showing How Six Com- 
peting AUTOMOBILE Manufacturers Ap- 
proach a Prospective Customer 














Distribution Chart Showing How Six Com- 
peting TEXTILE Manufacturers Ap- 
‘proach a Prospective Customer 


—Charts by Dry Goods Economist. 
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as a most constructive development, the 
danger of possible over-production re- 


mains looming over the market. Past 


experience advises caution, and against 
over-emphasis of the apparently favorable 
results of this development as long as 
the main causes for the industry’s weak 
position are not removed. 

An analysis of the reasons why some 
manufacturers in the cotton industry 
have been able to show relatively reason- 
able profits during recent years, reveals 
the fact that these are large units which 
have already adopted the ideas referred 
to above, namely concentration of pro- 
duction and distribution on a large scale 
under a centralized management, making 
profits from operations and not the 
hazardous result of more or less shrewd 
buying. At the present time the cotton 
industry is still a long way from having 
solved its vexing problems, but the pre- 
vailing trend is in the right direction, 
and should bear fruit if continued con- 
sistently and not hampered by unforeseen 
adverse developments. 

It is a contention of many economists 
that improvement in the textile industry 
is the signal for improvement in the 
general business situation. While this 
particular development was true in 1921- 
22, there are no data available to prove 
this relation for previous periods of de- 
pression, and no reasons are to be found 
in this industry itself which could account 
for such a causative connection. 
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Diviileails Declared 














Pe- Pay-  Hldrs. of 

Company Rate riod able Record 
Abbotts Dairies, Inc............ 50c Q Dec. 1 Nov. 15 
Adams Express................ 40c Q Dec. 31 Dee. 15 
Allen Industries pf.............. 75c Q Dec. 1 Nov. 20 
Am. Chain pf.................$1.75 Q Jan. 1 Dec. 20 
Am. Elec Secur. pf............. 25c BM Dec 1 Nov. 20 
eS a er $1.25 Q Jan 2 Dee. 5 
Am. Tel. & Cable. ........... $1.25 Q Dec. 1 Nov. 20 
et 2° ey $2.25 Q Jan. 15 Dee. 20 
Amer. Thread pf.,........... 12%c SA Jan. 1 Nov. 29 
Am. Util. & Gen., A..........324%e Q Dec. 1 Nov. 22 

OY (ee eae ye 5e .. Dec. 1 Nov. 22 
ee eens 50c Q Jan. 1 Dee. 13 
Bush Sv. Corp., pf. A......... $1.75 Q Dec. 1 Nov. 24 
Bush Terminal... 624%4c Q Feb. 2 Jan. 2 

SS NRT ERPs ore $1.75 Q Jan. 15 Jan. 2 
Bush Term. Bldg. pf. ........ $1.75 3 Jan. 2 Dec. 2 

 & N, We By. 08... <.005% $1.75 Dec. 31 Dec. 1 
Chi., Rock Isl. & P. Ry....... $1.75 Q Dec. 31 Dec 5 

So Seer SA Dec. 31 Dec. 5 

LY 4" Sate $3.50 SA Dec. 31 Dec .5 
Cities Servioe......cccccscess 14% M Jan. 1 Dec. 15 
ee ee 24c M Jan. 1 Dee. 15 

eae 50e M Jan. 1 Dee. 15 

LS ) | eee 50c M Jan. 1 Dec. 15 

CS Se 5c M Jan. 1 Dee. 15 
Coml. Inv. Trust.......00.0.+:- 40c Q Jan. 1 Dee. 5 

tp ORE $1.75 Q Jan. 1 Dec. 5 

ES a $1.50 Q Jan. 1 Dee. 5 

oe eee - 150 Q Jan. 1 Dec. 5 
Com’. inv. Trash. ......20.:. 14% Q Jan. 1 Dee. 5 
ee 25¢ Q Dec. 31 Dee. 10 
Consol. Gas, Elec. Lt. & Pwr. 

(RRS eon 9¢ Q Jan. 2 Dee. 15 
ees. eee .50e Q. Dec. 1 Nov. 20 
Crown Willamette Papr. Ist pf.$1.75 Q Jan. 1 Dec. 13 

eS eee. $1.50 Q Jan. 1 Dec. 13 
Du Pont de Nemours..........- $1 Q Dec. 15 Nov. 26 

SOME Toon se ksnins he $1.50 Q Jan. 24 Jan. 10 
Eastman Kodak.............-. $1.25 Q Jan. 2 Nov. 29 

eer ee $1.50 Q Jan. 2 Nov. 29 
Elec. Bond & Share $6 pf...... $1.50 Q Feb. 2 Jan. 8 

SS eae $1.25 Q Feb. 2 Jan. 8 
Equity Investors..............- 50c .. Dec. 1 Nov. 15 

SSRN eee 75e Q Jan. 2 Dee. 15 
Se ae ea eae SA Dec. 1 Nov. 12 
Fed. Min. & Sm. pf........... $1.75 Q Dec. 15 Nov. 25 
Ford Mo. of Can, Lt., A........ 60c SA Dec. 22 Dec. 1 

_ ey eR eee 60c SA Dec. 22 Dec. 1 
Fuller (G. A.) pt. pf..........- $1.50 Q Jan. 1 Dec 10 

Se ae $1.50 Q Jan. 1 Dec. 10 
Genl. Gas &Elec. $8 pf. A........ $2 Q Jan. 2 Nov. 28 

Ll DY <a $1.75 Q Jan. 2 Nov. 28 

CS ht GaSe 7c Q Jan. 2 Nov. 28 

ul. ele ea 7y4%c Q Jan. 2 Nov. 28 
Gen. Public Serv. $5.50 pf. .$1.8744 Q Feb. 2 Jan. 9 

LS | See eraare- $1.50 Q Feb. 2 Jan 9 
Grt. Nor. Iron Ore Prop........- $1 SA Dec. 29 Dec. 5 
Great Lakes Tow...........-- $1.50 Q Dec. 31 Dec. 15 
Gt. West Sugar pf...........- $1.75 Q Jan. 2 Dec. 15 
Gresmy OOD... .20scs000s22- 15c Q Nov.15 Nov. 1 

DUG Acs cpavareeeseie 15e Q Nov.15 Nov. 1 
Gunthers (C. G.) Sons...........$2 Q Nov.15 Nov. 12 
Harbison-Walker Ref........... 50ec Q Dec. 1 Nov. 21 
Hecla Mining Co...............25¢ Q Dec. 15 Nov. 15 
Helena R’stein $3 pf........... 75e Q Dec. 1 Nov. 15 
Heyden Chemical.............. 50c .. Dec. 5 Nov. 24 
Hollinger Consolidated Gold Mines, 

eee ee ae eee 
SS eae 75¢c Q Jan. 2 Dee. 15 
Irving Airchute...........000.- 25c Q Jan. 2 Dec. 15 
Kaufman Dept. Stores pf...... $1.75 Q Jan. 2 Dec. 10 
Keisey Hayes Wheel............ 50c Q Jan. 2 Dec. 19 
Kennecott Copper............- 50c Q Jan. 2 Dec. 5 
Laura Secord Candy S.......... 75e Q Dec. 1 Nov. 15 
en, ee 50c Q Dec. 16 Dec. 4 
Macy (8. BE Oo. .ccccccccses Q Feb. 16 Jan. 23 
Macy (R. H.) & Co,........0.-. 5% Q Feb. 16 Jan. 23 

arine Midland...........s.- Q Dec. 31 Dee. 1 
Meteor Motor Car............- 25¢ Q Dec. 1 Nov. 20 
Miller & Hart pf............. 8744c Q Jan. 1 Dee. 15 
Morison EL Sup.............-- 25¢ Q Dec. 1 Nov. 17 
Murphy (G. C.) Co.............40e Q Dec. 1 Nov. 20 

Sen ee Q Dec. 1 Nov. 15 
Nat. Dairy a $1.75 Q Jan. 2 Dec. 3 

_ } Sea $1. Q Jan. 2 Dec. 3 
ee ee Q Jan. 2 Dee. 1 
Ogilvie Flour M. pf........... $1.75 Q Dec. 1 Nov. 2 
Ohio Elec. Mfg.......ccccc0-.. 40c Q Dec. 15 Dec. 10 
OSE OS ae 50e Q Dec. 1 Nov. 15 
Prairie Pipe Line.............-. 75ec Q Dec. 31 Nov. 30 
Prentice Hall, Inc........cece00- 70c Q Dec. 1 Nov 20 
Procter & G. 5% pf..........--. $1.25 Q Dec. 15 Nov. 25 

irie Oil & Gas...............50e Q Dec. 31 Nov. 29 
Reseacch Invest. ......0......- 7c .. Dec. 1 Nov. 50 
Roxy Theatres, A............ 87l4c Q Dec. 1 Nov. 15 
|, a: 65¢ Q Feb. 1 Jan. 15 

l OS eee 124%4¢ Q Dec. 15 Nov. 25 
Schine Ch. Thea. pf...... .7%5¢ Q Dec. 1 Nov. 18 
2 en Ss et 50c Q Dec. 15 Nov. 29 
Shawinigan W. & P 624%c Q Jan. 10 Dec. 18 
Sherwin Williams.............. 40c Q Jan. 15 Dee, 15 
LS" aaa 12%c Q Dec 1 Nov. 20 
St. L. & San Fran. Ry........... $2 Q Jan. 2 Dec. 1 

RRS 50 Q Fen. 2 Jan. 12 
— onde aka 4 8 so 31 Dee. 12 
cptinke babes asain 1. 31 co, 12 
Union Pacific R.R............ $2.50 Q Jan. 2 Yoo 1 
Union Twist Drill.............. 25e Q Dec. 31 Dec. 20 
= 8. + ga Eee = $ sy _ _ 15 
TITTLE TT an. . 15 
White Rock Min. Spgs........... $1 Q Jan. 2 Dec. 19 
Wetherill (Geo. D.)...........$3.50 SA Dee. 1 Nov. 29 
Wolverine Brass Wks.............$2 Q Nov.15 Nov. 15 
Semone ae A a ————— 
28 
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more heavily on subsidiaries for divi- 
dends, thus increasing ‘‘other income”’ 
substantially. That this plan is being 
carried out is evident from the recent an- 
nouncement that an extra dividend of $50 
a share, in addition to the regular $4 semi- 
annual dividend, has been declared on the 
common stock of the Cincinnati, New 
Orleans & Texas Pacific, commonly 
called the ‘“‘Queen & Crescent.” The 
Southwest Construction Company owns 
68.5 per cent of the stock of the Queen & 
Crescent. The Alabama Great Southern 
owns 47.6 per cent of the construction 
company’s stock, the Southern Railway 
15.8 per cent and the Baltimore & Ohio 
36.6 per cent. The Southern, in turn, 
owns 56.5 per cent of the stock of the Ala- 
bama Great Southern. The Southwest 
Construction Company usually passes on 
all it receives as dividends to the parent 
companies. As'the Alabama Great South- 
ern will also pay out in dividends all that 
it receives from the Queen & Crescent 
distribution, about $1,250,000 of the 
latter will accrue to the Southern Rail- 
way, which will increase earnings on 
the common stock by almost $1 per share. 
Baltimore & Ohio’s portion of the dis- 
tribution will amount to about 44 cents 
per share. 


Thermoid 4 — 


Negotiations have been concluded for the 
acquisition of the Woven Steel Hose & 
Rubber Company of Trenton, N. J., 
which has been arranged mainly on a 
stock exchange basis, with a small cash 
payment. The acquisition will round out 
the line of mechanical rubber goods manu- 
factured by the Thermoid Company. 


Warner Brothers Pictures4 ‘*C” 


Signing of the amateur golf star, Bobby 
Jones, has accorded the company con- 
siderable publicity, but some question 
has been entertained as to whether or 
not a series of talking pictures on golf 
will have a very broad appeal to the 
theatre-going public. Most pictures of 
educational nature have been avoided as 
forms of entertainment and even though 
they picture the stars of the sporting 
world in action they have only a news 
value. Net profits of the company for 
the last fiscal year ended August 30, 
1930, were less than half those of the pre- 
vious fiscal year, due to the costs of 
expansion and the failure of several 
feature productions to command high box 
office returns. The company has yet to 
assimilate and coordinate its acquisitions 
of the past year, and meanwhile the earn- 
ings trend is likely to be uncertain. 


White Sewing-Machine 4 “p” 
Company reported a substantial deficit 
for the first nine months of the year com- 
pared with a profit in the same 1929 
period. After allowing for preferred 
dividends, loss was equal to $2.87 a share 
compared with profit equal to 90 cents a 
share in the first nine months of 1929. 
Results for 1930 are arrived at after 
drastic revision of company’s policy of 
providing for repossessions owing to the 
abnormal conditions prevailing. Com- 
pany has provided from surplus a reserve 





of $1,200,000 to cover the 


v Substantig) 
increase in repossessions of sewing 


chines sold prior to January 1. 


Young Spring & Wire 4 “Bo 
New banking interests have entered this 
situation, following the withdrawal of 
Prince & Whitely’s representative from, 
the board of directors. The vacancy hy 
been filled by the election of H. B. Clay 
of White, Weld & Company. The man. 
agement expects that the current divideng 
rate will be maintained. 
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““BEST’’ QUARTERS 


————. 


from page 8 





concluded 








ing tabulation, statistics were compiled 
for the five-year period 1925-1929, wher 
available for all years. No consideration 
was given to the showing for the current 
year which, of course, can not be regarded 
as one of usual performance. A num 
ber of companies which normally enjoy 
their best earnings in the fourth quarte 
of the year are probably finding that 
period somewhat poorer than others du. 
ing 1930. The compilation is not all in 
clusive, and some of the stock market 
favorites are conspicuous by their ab 
sence. No general conclusion can be 
drawn from U. S. Steel, for instanee, 
except that at no time during the past 
five years has the first quarter seen the 
greatest quarter of reported earnings, 
During the past five years, peak earnings 
were reported in the second quarters of 
1929 and 1927; in 1928 it was the fourth 
quarter, and in 1926 and 1925 the third 
three-month period was the best. 

A number of other prominent com 
panies, although reporting quarterly, are 
not included for the reason that peak 
earnings do not appear in any one period 
with sufficient degree of regularity to 
warrant the designation of “best” 
quarter. 








THE BOND MARKET 





concluded from page 1 


caitiemenetiial 











as there appears to be very little prospect 
of the road developing sufficient earning 
power over the next few years to cover 
interest requirements on the present bond 
capitalization. According to current in- 
dications, 1930 earnings of the Seaboard 
will amount to less than 70 per cent of 
fixed charges. The current year is at- 
mittedly an unfavorable one, but evel 
under more favorable genera] conditions, 
the road’s earnings would scarcely covet 
bond interest requirements. 

Some plan involving exchange of 
securities, with contingent interest oblige 
tions or stock replacing a large part of 
the present funded debt, seems imper 
tive. Whether or not the eight commit 
tees, the bankers, and the directors cal 
agree upon a workable plan remains to be 
seen, aS many conflicting interests will 
have to be harmonized. Consequently, 
no call for deposits has as yet been made 
by the various committees, and there has 
been no definite announcement as to whei 
publication of the plan may be expected. 
It is to be hoped that a practical agree 
ment, involving a recapitalization sul- 
ficiently thorough to solve the road® 
financial problems permanently, may be 
reached. ad 
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Chicago Trusts 
Merge 

Merger of the Chicago Corporation and 
Continental Chicago, general manage- 
ment trusts sponsored by Chicago in- 
terests, will create an organization with 
net assets, based on closing prices of 
November 3, of approximately $72,000,- 
000. The preferred and common stocks 
of the former company will be exchanged 
for those of the latter on a share-for- 
sharo basis for the preferred, and 65-100 
of a share of Continental Chicago com- 
mon for each share of Chicago Corpora- 
tion common stock. The new company 
will have outstanding 1,000,000 shares of 
preferred stock and 2,887,500 shares of 
common. After allowing for the pre- 
ferred stock at $55 a share, the liquidating 
value of the common on the basis of 
November 3 closing prices was about 
$6.00 a share. It is expected that a more 
liberal publicity policy will result from the 
combination. 


Blue Ridge and 
Shenandoah Report 


The report of Blue Ridge Corporation, 
one of the Goldman Sachs group of 
trusts, shows total assets of $142,035,532 
on October 31, 1930, compared with 
$131,747,541 on December 31, 1929. 
Investments and syndicate participations 
were carried at cost of $139,133,031 and 
the market value on the same date was 
$105,580,534, a decline of $33,552,497. 
Company had cash on hand of $231,129 
and notes payable of $750,000. Indi- 
cated liquidating value of the common 
stock was $45,276,007, including $791,945 
premium on treasury preferred stock and 
$66,667 reserve for contingencies, equal to 
$6.05 a share compared with $8.69 a 
share on December 31, 1929, and original 
cost to the public of $20.00 a share. 

Shenandoah Corporation, which owns 
approximately 85 per cent of Blue Ridge 
common stock, reports total assets on 
October 31 of $127,080,229, compared 
with $123,405,598 on December 31, 1929. 
Investments at cost of $123,916,043 had 
amarket value of $78,812,514, taking 
holdings in Blue Ridge at market value 
of its underlying assets. The liquidating 
value of the common stock was $5.24 a 
share on October 31, last, compared with 
$8.74 a share on December 31, 1929, and 
original offering price of $17.50 a share. 
The company had cash on hand of $862,- 
979 and notes payable of $4,500,000. 

The stated amount of capital in the 
balance sheets of the companies will be 
reduced from $5 a share to $1 a share, 
thereby effecting a book transfer of $29,- 
953,921 in the case of Blue Ridge and 
$23,592,254 in the case of Shenandoah, 
from capital liability to capital surplus. 

he action involves neither distribution 
of assets nor change in the asset value of 
tither the preferred or common stocks. 
As in the case of a number of other in- 
vestment trusts that have followed the 
same procedure, the reduction is made in 
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ahead, are likely to do the best? 


free—as long as the supply lasts. 





Stocks of Real= 
Promise 


{| Now, when many stocks are so low, it becomes dcubly important to select, 
soundly, stcck by stcck. For market conditions change; some old-time leaders 
will fall back, and new stocks come forward. Which stocks, in the market 


Our latest market forecast analyzes this, soundly. 
Facts are given and specific stocks pointed out. 


{| A few extra ccpies of this valuable forecast are reserved for distribution, 


Simply ask for ‘‘Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
Suite 106 Norton-Lilly Bldg., New York 





























view of the substantial depreciation wit- 
nessed in the market value of investment 
holdings. 


Standard Investing Passes 
Preferred Dividend 


Dividend due on the preferred stock 
has been omitted due to the fact that 
security holdings had declined to a level 
which, after deducting debentures at par, 
leaves a balance less than the stated 
amount at which the preferred is carried 
on the books. The net value of the assets 
amounts to $14,965,000 against par value 
of debentures of $9,402,000, indicating a 
net asset value of $94.50 a share for the 
$5.50 preferred stock outstanding. 








TURN FOR COPPER? 
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doubtedly smaller than should be deemed 
wise to insure proper stability in the in- 
dustry, but the 88,400 tons reported at 
the end of October, 1929, was not a dan- 
gerously small amount although only a 
small fraction of the total of 364,900 
tons on hand exactly a year later. This. 
latter figure is approximately equal to the 
maximum stocks reached early in 1921, 
which required about two years’ time for 
reduction to normal proportions. The 
recent low price of the metal at 914 cents 
was about 2 cents below the low point 
reached in 1921, but it was not exerting 
an appreciably greater pressure on the 
higher cost mines, largely because costs of 
production have been materially reduced 
in recent years and the industry is now 
more largely concentrated in a few hands 
than formerly. Average monthly produc- 
tion from North and South America in 
1929 was approximately 150,000 tons, 
and the present curtailment program 
should bring production down below 
100,000 tons a month, a reduction from 
last year’s rate of more than 33 per cent. 
According to careful segregation of 1929 
production into categories according to 
costs, a price for the metal below 10 cents 
a pound would be required to automatic- 
ally restrict output in a free competitive 
market to 66 per cent of last year’s rate. 
It thus appears that the attempt to 
maintain a 12-cent price under present 
conditions involves a degree of artificiality 
which may prove difficult to maintain 
pending recovery in consumption and 
relief from present large stocks on hand. 
At this writing some shading from 
the 12-cent level has been reported, per- 
haps partly due to resale of speculative 
commitments previously made at 914 
or 10 cents and perhaps partially due to 
pressure upon the market from the output 


of the custom smelters. This group 
smelts and refines on toll and makes its 
purchases of ore and sales of the metal 
on a day-to-day basis to insure mainten- 
ance of its margin. If the buying of 
copper at any given price level is insuffi- 
cient to absorb output from this source, 
the large producers must either take this 
metal for their own account, to be sold 
later, or see their posted prices under- 
sold. 

Since some domestic consumers had 
anticipated their requirements three to 
six months in advance at the recent low 
prices, they have displayed little interest 
since the price advance, and it appears 
that continuance of European buying at 
the high levels reached on November 14 
and 15 will be needed to prevent custom 
output from undermining the 12-cent 
price. If the price cannot be held, failure 
of the curtailment program might easily 
follow. 

On the other hand, if the custom 
smelters are provided for until a pick-up 
in consumption occurs and curtailment 
begins to be reflected in the statistics of 
the industry, the present program can 
succeed and might well prove a construc- 
tive development for the entire economic 
structure. 

The near term outlook for the industry 
contains considerable uncertainty, but 
from the long range point of view there 
ean be no doubt as to the fundamental 
importance of copper in the economic life 
of the world or as to its recovery from its 
present unsatisfactory status. This being 
so, the long term investor holding shares 
of the sound, reasonably low cost pro- 
ducers would be unwise to attempt to 
profit from present conditions of uncer- 
tainty through short term trading opera- 
tions, and would in our opinion be much 
better advised to maintain his position 
with the assurance that current prices 
are fundamentally undervalued and will 
inevitably be proved so when recovery 
from the present era of depression is 
achieved. 
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Stock Exchange House Fails 


AUER, Pogue, Pond & Vivian, a 
New York Stock Exchange firm 
with branch offices in Jamaica, L. L., 
Albany, N. Y., and Knoxville, Tenn., 
was suspended from the exchange last 
week because of insolvency. It is under- 
stood that the firm’s difficulties were due 
to ‘‘frozen assets.”’ The firm has been 
identified with financing for Bulova 
Watch, Davis Drug Stores, and Helena 
Rubenstein, Ine., but it was impossible 
to verify the report that its attempts to 
support these stocks in the market were 
responsible for its insolvent condition. 
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4 Altorfer Bros. =" 


Company’s foreign sales of ‘‘ABC”’ elec- 
tric washers in the ten months period 
ended October 30, 1930, were three times 
greater than the sales of the same period 
of 1929. Altorfer household electrical 
devices are now marketed in sixty-five 
foreign countries and expansion in this 
direction now appears to be bearing fruit. 
Arrangements have just been completed 
to enter the French, Belgian and French 
Colonial markets on a large seale and the 
development should be reflected in 1930 
sales volume. 


4 Atlantic Coast Fisheries “>” 


Report published during the past 
week that company had resumed divi- 
dends was an error. No dividend, quar- 
terly or otherwise, has been declared, and 
it is doubtful if action will be taken on 
such payments until after the close of the 
present fiscal year, which ends April 30, 
1931. Company has recently diversified 
its products through the introduction of 
quick-frozen steaks of both cod and 
haddock. Reception of the new products, 
which are cellophane-wrapped and suit- 
able for chain store distribution, has been 
good and new revenues are expected to 
develop from this source. 


4 Cuneo Press —” 


Company has closed contracts for new 
business extending over a period of from 
three to five years which will add ap- 
proximately $1,500,000 to the company’s 
annual business beginning around the 
middle of next year. Company reported 
net equivalent to $5.48 a share for the 
nine months ended September 30, 1930, 
as compared with $5.83 a share in the 




















4 Ford of Canada ‘‘A”’ “A” 


Stock developed strength last week fol- 
lowing announcement that directors had 
declared a semi-annual dividend of 60 
cents a share. This payment will bring 
total disbursements to $2.10 a share for 
1930, the company having previously paid 
$1.20 plus 30 cents extra. It establishes 
both classes of stock on a regular $1.20 
annual basis. 


4 Ford, Ltd. “B” 


Company’s subsidiary, the Ford Motor 
Company of Germany, reported a net 
income for the first nine months of the 
current year of $1,095,000 as compared 
with $528,000 for the entire year 1929. 
Its Berlin assembling plant has so far 
maintained an output of about 1000 
ears per month. Last available registra- 
tion figures for motor vehicles in Ger- 
many as of January, 1930, showed that 
20 per cent of all cars in service in that 
country were Ford cars. Company will 
only reach its full productive capacity 
with the completion of the new manufac- 
turing plant near Cologne, the construc- 
tion of which was started several months 
ago. Daily production of this plant is 
estimated at between 100 and 150 ears. 
Of the company’s share capital of 150,000 
common shares 90,000 are held by Ford, 
Ltd., whereas the bulk of the remainder 








CURB STOCK 
RATING CHANGES 


Subscribers should revise ratings accord- 

ing to the following changes in order to 

bring their Financial World Appraisal rat- 
ings up to date. 








like period of 1929, and John F. Cuneo, Agfa Ansco ............... C to D 

president, estimates that earnings for the Anchor Post Fence........... C to D 

full year of 1930 will be about the same Arcturus Radio Tube......... C to D 

as 1929; when $6.72 a share was reported. a = isheries....... . ” 4 

ere ) 

4 Columbia Pictures “C” Bliss (E Wo ne cesciesss Be 

Earnings for quarter ended September 27, Blumenthal ................ C to D 

1930, equalled 83 cents a share. Nocom- Brown Fence & Wire......... C to D 

parison with the same quarter of a year Central States Electric........ A to B 

ago is reported, because of the substantial Columbia Pictures ........... B to C 

credits which resulted from the acquisi- — Oil... 6... eee. C to D 

tion of film rights, incidental to the estab- Deere, «3s eee eee hog 4 

lishment of the company’s own exchanges. Eisler Ele ae Ca ce ee Of Cc nl bP 

It may be assumed, therefore, that earn- General Baxing ............. Dto C 

ings this year will not approach the record Ground Gripper . . Caaeenemer Se 

levels established in the last fiscal year, Inter’l Petroleum ........... B to C 

when the equivalent of $6.12 a share was Interstate Hosiery .... ...... C to D 

reported. Marion Steam Shovel........ C to D 

; Mavis Bottling ............. C to D 

Mock Judson Voehringer...... C to D 

a eso a OR B to C 

RK _— AM wom Outboard Motor... C to D 

— ——— a C to D 

S ge 2 iu & “2 aaa ‘ert oa C to D 

eta = GR RR a B to C 

Commercial Artist || Raytheon Mig. 2... Jllle wD 

Layouts ~ Cartoons Syracuse Washing Machine.... C to D 

Modern Illustrations cia sean ae inn . to D 

53 Park Place, New York nited-Carr Fastner ......... to D 

Room 1105 Phone Barclay 2550 Universal Pictures Caer aew ws C to D 
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was privately subseribed by the I, Gg 
Farben (German Dye Trust). Only a 
relatively few shares have found thejp 
way to the Berlin stock market, where 
this issue is currently quoted at around 
RM 200 for a share of RM 100 par 
value. 


4 Gt. Atlantic & Pacific Tea “A” 


In October, for the first time this year, 
monthly sales volume of the company rap 
behind the corresponding month of 1929 
in dollar volume. October dollar sales 
were 4.75 per cent under those of October, 
1929. This does not mean that the 15,418 
stores of the ‘‘ A. & P.”’ chain did a smaller 
business than in October last year as ton- 
nage of merchandise sold during the 
month showed an increase of 5.8 per cent 
over the same month of 1929. The differ- 
ence indicates the decline in commodity 
price levels and reflects the policy of the 
company of passing on to the public the 
advantage of lower wholesale prices. 


4 Hormel “en 


Decline in earnings for fiscal year ended 
October 25, 1930, to equivalent of $2.33 
a share, compared with $4.30 a share in 
the previous fiscal year, is attributed in 
part to general depression in price and 
inventory values. Part, however, is due 
to loss of earnings suffered during the 
early part of the fiscal year because of 
lack of balance between production and 
sale of certain new products which the 
company had developed. Company is 
planning the expenditure of over $500,000 
for national advertising during the com- 
ing year in leading national magazines 
and on the radio, and it is expected that 
this campaign will stimulate sales of 
the company’s ‘‘Flavor-Sealed”’ canned 
meat products. 


4 Jantzen Knitting Mills > 


Company’s stockholders have approved 
plan to inerease authorized common 
stock from 100,000 shares to 300,00 
shares. Additional shares will be turned 
over to present holders on. basis of two 
new shares for each old share. 


4 Marion Steam Shovel “Dp” 


Negotiations are reported to be under 
way for a merger of the company with 
Bueyrus-Erie. Although no definite an- 
nouncement has been made it is under- 
stood that conferences are being held 
which may eventually lead to a con- 
solidation of the two concerns. Com- 
petition has become unusually keen in the 
steam shovel industry and a merger of 
this type has been more or less expected. 


4 Newmont Mining “A” 
Fluctuations in the price of the shares art 


entirely dependent on the action of lead 


ing mining securities and as a conse 
quence recent strength in copper stocks 
following the advance in the price of the 
red metal has had its reflection in New 
mont. Company owns large blocks of 
copper securities and naturally has 


suffered along with this group during the 
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t year. Newmont, however, has been 
- ded as a good earner under normal 
wnditions and it is believed that the 
resent $4 annual dividend rate could be 
maintained in view of the fact that a 
rong cash position has been built up 
during the past two years when the com- 

ny accepted profits on many of its 
joldings at peak prices. At present the 
tock affords a yield of over 6 per cent. 


AUnited Shoe Machinery ssa 


Report that company’s plants will be 
dosed on Mondays until further notice 
indicates the lower demand for shoe 
machinery which has come as a result of 
artailed operations on the part of the 
soe manufacturers. Company only 
reports earnings once each year, but there 
appears to be little doubt that earnings 
for the current fiscal year, ending March 1, 
1931, will show a decline from the record 
earnings of $3.88 a share reported for the 
past fiscal year. 


AUnited States Gypsum ‘“B 


Announcement of an extra cash dividend 
of 50 cents in addition to the regular 
quarterly dividend of 40 cents due at 
this time indicates the profitable oper- 
ation of the company in a year of de- 
cining demand for building materials. 
Successful ‘settlement of litigation over 
its wallboard patents, continuance of a 
favorable tariff and improved com- 
petitive conditions are factors which have 
aided the company in increasing its earn- 
ings this year. Then, too, the company, 
in recognizing the uncertainty of the 
building situation has kept its regular 
dividend rate low in recent years as com- 
pared with per share earnings. Before 
1928 extra cash payments were dis- 
tributed in every year back through 1924. 


4Walgreen = 


Fortheoming report of company, which 
wil cover only nine months’ operations 
because of the change to a fiscal year to 
end September 30 instead of December 31 
as heretofore, will show net equivalent to 
about $1.50 a share on the common stock, 
or an annual basis of about $2 a share. 
For the calendar year of 1929 earnings 
equalled $3.29 a share. Management is 
planning for increased sales during the 
holidays. 


4 Zonite Products =" 


Advices from the company indicate that 
final quarter’s net earnings should bring 
year’s income comfortably over the $1 
annual dividend requirement. It is re- 
ported that November sales are running 
30 to 40 per cent ahead of November a 
year ago, as compared with an increase of 
around 20 per cent in October, 1930, over 
October, 1929. 


a 
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New York Directors 
Show Gain 


HE new edition of the ‘‘ Directory of 

Directors in the City of New York” 
for 1930-1931 has been issued, giving the 
names of all directors and trustees in 
Greater New York. No Director is 
listed who is not on the Board of at least 
oe company capitalized at $25,000.00 
rover. It is a complete record of those 
individuals who have created and built 
up New York business establishments. 
Starting in 1898 with 13,000 directors 


NOVEMBER 26, 1930 


the number has steadily increased until 
this edition contains over 43,000 Directors 
having Greater New York business ad- 
dresses. 

This increase can perhaps be attributed 
to the development of our newer indus- 
tries, such as aviation, radio and the 
moving pictures. The consolidation by 
our larger companies of smaller units 
has tended to enlarge the personnel of 
the governing directorates. 

In compiling this directory a complete, 
accurate, comprehensive and valuable 
guide to the larger business interests of 
Greater New York has been obtained. It 
is published by the Directory of Directors 
Company, 26 Broadway, New York City. 
The price is $20.00. 








DIVIDENDS 





E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Del., November 17, 1930 


The Board of Directors has this day declared a dividend 
of $1.00 per share on the outstanding $20.C0 par value 
Common Stock of this Company, payable on December 
15, 1930 to stockhclders of record at the clcse of business 
on November 26, 16930; also dividend of $1.50 a share on 
the outstanding dcbenture stcck of this Company, pay- 
able on January 24, 1931 to stockhclders of record at the 
close of business on January 10, 1931. 


CHARLES COPELAND, Secretary 





Averican TeverHone AND TeLegRAPH COMPANY 
ASSIS 165th Dividend 
Tue regular quarterly 
dividend of Two Dollars 
J and Twenty-Five Cents 

me" —s ($2.25) per share will be 
paid on January 15, 1931, to stock- 
holders of record at the close of busi- 
ness on December 20, 1930. 


H. BLAIR-SMITH, Treasurer. 









Swift & Company 
Dividend No. 180 


A quarterly dividend of Fifty Cents a share 
on the capital stock of Swift & Company, will 
be paid on January 1, 1931, to stockholders of 
record, December 19, 1930, as shown on the 
books of the company, : 

For the purposes of the Annual Meeting, the 
stock transfer books will beclosed from Decem- 
ber, 11, 1930 to January, 8, 1931, both inclusive, 


U. S. Yards, Chicago. J. E. CORBY, Sec’y 





SOUTHERN PACIFIC COMPANY 
DIVIDEND No. 97 


A QUARTERLY DIVIDEND of One Dollar and 
Fifty Cents ($1.50) per share on the Capital Stock of 
this Company has been declared payable at the Treas- 
urer’s Oflice, No. 165 Broadway, New York, N. Y., on 
Friday, January 2, 1931, to stockholders of record at 
three o’clock P. M., on Friday, November 28, 1930. 
The stock transfer books will not be closed for the pay- 
ment of this dividend. 

G. M. THORNTON, Treasurer. 

New York, N. Y., November 19, 1930. 


CRANE CO. 
Dividend Notice 


At a meeting of the Board of Directors November 18th, 
a quarterly dividend of one and three-quarters per cent 
(134 %) on the Preferred Stock and one and three-quarters 
per cent (134%) on the Common Stock was declared, 
payable December 15, 1930, to Stockholders of record, 
December 1, 1930. H. P. Bishop, 


November 18, 1930. Secretary. 











DIVIDENDS. 








Midland United 
Company 
Notice of Dividend 


The Board of Directors of the 
Midland United Company has de- 
clared the regular quarterly divi- 
dend upon each share outstand- 
ing of the Convertible Preferred 
Stock, Series A, of the Company, 
consisting of seventy-five (75) 
cents, in cash,orone-fortieth (1/40) 
of a share of Common Stock of 
the Company, at the election of 
the holder, such election to be 
made fifteen business days before 
December 24, 1930. 

This dividend is payable on 
December 24, 1930, to stockholders 
of record at the close of business 
on December 1, 1930. 


B. P. SHEARON, Secretary. 











Midland United 
Company 
Notice of Dividend 


The Board of Directors of the 
Midland United Company has de- 
clared the regular quarterly stock 
dividend of one and one-half per 
cent (142%) upon the Common 
Stock of the Company [being at 
the rate of three two-hundredths 
(3-200ths) of a share upon each 
chare outstanding] payable on 
December 24, 1930, to stockholders 
of record at the close of business 
December 1,.1930. 

Where less than a whole share 
would be issuable for such divi- 
dend, scrip dividend certificates will 
be issued for the fractional shares. 


B. P. SHEARON, Secretary. 














Electric Bond and Share Company 


COMMON STOCK DIVIDEND 


Directors of Electric Bond and Share Company 
have declared a quarterly dividend at the rate of 
114% on each share of Common Stock outstand- 
ing, payable (3/200ths of a share) in Common 
Stock of the Company January 15, 1931, to holders 
of record at the close of business on December 5, 
1930. A similar dividend at the same rate was 
declared payable on Common Stock of the Com- 
pany issued after December 5, 1930, for Common 
Stock of Electric Investors Inc. under the Plan 
and Agreement of Reorganization dated Septem- 
ber 23, 1929. 


Holders of record of Common Stock of Electric 
Bond and Share Securities Corporation are to be 
treated for the purpose of this dividend as the 
holders of record of the number of shares of Com- 
mon Stock of Electric Bond and Share Company 
which holders of Electric Bond and Share Securi- 
ties Corporation are entitled to receive upon due 
surrender of their certificates. 


Scrip certificates to be issued for the fractional 
shares to which stockholders will be entitled may 
be exchanged for certificates for full paid shares of 
Common Stock of the Company when presented 
in amounts aggregating integral shares but such 
scrip certificates will be void on and after January 
E, They will carry no voting right, divi- 


dend or interest. 
A. C. RAY, Treasurer. 








MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., November 18, 1930. 
DIVIDEND No. 140 
A quarterly dividend of $1.50 upon each of the 256,000 
sharis of present outstanding stock of no par value of 
Mcrgenthaler Linotype Company will be paid on De- 
cembcr 31, 1930, to the stockholders of record as they 
appear at the close of business on December 3, 1930, 
‘ihe Transfer Books will not be closed. 
W. W. WELSH, Secretary. 





UNDERWOOD ELLIOTT FISHER COMPANY 


A dividend of $1.75 a share on the Preferred stock and a 
dividend of $1.25 a share on the Common stock of Under- 
wood Elliott Fisher Company will be payable December 
31, 1930, to stockholders of record at the close of business 


December 12, 1930. 
sil Cc. S. DUNCAN, Treasurer. 














AMERICAN WATER WorKS 
a0 LECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 


NOTICE OF DIVIDEND 


A regular quarterly dividend of $1.50 
per share on the $6 Series, First Pre- 
ferred Stock of the Company, for the 
quarter ending December 31, 1930, has 
been declared payable January 2, 1931 
to stockholders of record at the close o 
business on December 12, 1930. 


W. K. Dunsar, Secretary. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated 


and interpreted in the “ Trend of Things” 








A AVERAGE STOCK PRICES 





1930— 1929 
Nov.19 Nov.12 Nov.5 Nov. 20 
oO” eee - 121.86 121.16 126.96 157.30 
Industrials....... - 114.20 108.00 109.50 152.90 
ae rer 110.01 104.49 107.40 145.52 

& FEDERAL RESERVE REPORTS, MEMBER a 
30. 1929 


(000,000’s omitted) 


Deposits—New York City 
Deposits—Outside New York City. 


Loans on Securities—N. 


Loans on Sec—Outside N. 
Investments—New York City 





Nov. 12 Nov. 5 Nov. 13 


yInvestments—Outside N. Y.C.... 


Total loans and discounts 
tTotal net demand deposits 

Total time deposits....... 
ovt. securities. 


4 WEEKLY BANK CLEARINGS 





yOther than U. S.G 


(000,000’s omitted) 


Now. Work Gusz .....0.0cs0ss 
Outside of New York City 


A MISCELLANEOUS 


Total brokers’ loans (000,000)..... 
Federal reserve ratio (System) 
Federal reserve ratio (N. Y.)...... 


Total car loadings........ 


Nov. 15 
Daily Av. Crude Oil Prod. (bbls.)... 2,304,550 


A FOREIGN EXCHANGE 





1930 1929 
PAR ‘Nov. 19 Nov. 20 
$4.863g England. ...$4.8534 $4.87 1/16 

3.92 France..... 3.92 & 

5.26 Italy...... - 5.23G/16 5.23% 
13.90 Belgium*....13.94 13.97 4% 
23.82 Germany. 23.82 23.90 
14.069 Austria..... 14.12 
40.20 Holland..... 40.21% 

26.80 Denmark. ..26.73% 
26.80 Norway..... 26.74 
26.80 Sweden..... 26.82 3% 
49.85 Japan...... 49.56 48.94 
42.45 Argentinaft. .34.43 
#12.00 Brazilf..... -0 
Lhe ga: “eee Z 
1.00 Can.Dollar.100.125 
*Belga. Paper Peso. 


3.93 4 


12.12 
98.75 


tPaper Milreis. 
#Approximate; not yet fixed by law. 








§December futures. 


$7,423 $7,334 $7,633 
14,226 14,113 13,770 
eae 3,37 3,535 3,427 
4,527 4,550 4,942 
siete 1,191 1,164 857 
2,513 2,498 1,997 
16,668 16,806 18,115 
14,049 13,829 14,570 
7,552 7,547 6,756 
1930-——_ 1929 
Nov. 8 Nov.1 Nov.9 
$5,231 $5,557 11,115 
3,361 3,260 4,590 
19 1929 
Nov. 19 Nov.. 20 
$2,185 $3,587 
bene 81.9% 71.2% 
87.5% 89.3% 
1930 1929 
Nov. 8 ov. 9 
881,401 1,048.968 
930 1929 
Nov. 16 
2,620,000 
A COMMODITY PRICES 
1930 -. 1929 
Nov. 19 Nov. 20 
§Wheat....$.73% $1.21% 
Ve... .373 1.02 % 
Flour.... 4.45 6.50 
Coffee... .07% 11% 
Sugar. -0475 .05 
Tron.....18.76 22.26 
Steel 31.00 35.00 
Lead -051 .0635 
Copper -12 18 
Zinc... 043 0625 
3 ee -2587 .4013 
Cotton on .1780 
Silk... .45 4.85 
Rubber 095 161 
Gasoline. .123 14 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions- 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


EASTERN DISTRICT 


TS, rrr 
Chesapeake & Ohio.............. 


Cleve., Cinn., Chicago & St. L. . 


Delaware & Hudson............. ; 
Delaware, Lackawanna & West.... 


7 


SOUTHERN DISTRICT 


Atlantic Coast Line.............. 
eS ee ers 
Louisville & Nashville............ 
INE EP TUMEID. . oun 0 0:0 0010:009:0 
Southern Ry. System............. 


NORTHWEST DISTRICT 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe..... 
Chicago, Burlington & Quincy..... 
Chicago, Rock Island & Pacific... . 
Chicago & Eastern Illinois........ 


Denver & Rio Grande Western. . 


Southern Pactic........2ccccecs 3 
eek ow ekiere ts 
PINE, ioe nn ce nc asse 


SOUTHWESTERN DISTRICT 


Kansas City Southern...../...... 
Missouri-Kansas-Texas........... 


St. Louis-Southwestern........... 
SN a a las as 
(Compiled from American Railway 


1 ER SRR 
oe ae fe 
N. Y., New Haven & Hartford.... 
OW Tork WOMGPAl... ..... 5.6 cess 
N. Y., Chicago & St. Louis........ 
SANE 1.5, 5.5 5 clo 5' 0 se le ea mi 
SD PE MENIUUD. «6 iiscbwic ssw wees 
2 RR ne 
Western Maryland............... 


Week ended Same 
Nov. 1 week 
1930 1929 
57,211 70,578 
39,277 41,833 
28,036 31,845 
18,504 18,311 
20,107 22,278 
35,667 41,130 
27,814 34,055 
30,969 38,640 
73,109 84,869 
23,387 27,685 
146,938 176,012 
13,02 16,710 
47,738 41,929 
9,318 11,295 
18,847 19,217 
42,079 48,769 
32,205 36,123 
15,896 17,373 
43,240 5,059 
y 7,193 
37,417 42,372 
48,354 55,612 
23,519 23,579 
18,383 20,384 
41,036 45,634 
37,541 9 404 
28,571 33,391 
7,088 8,793 
9,575 9,672 
30,105 35,070 
36,908 35,123 
4,875 3,682 
4,757 5,805 
10,718 12,717 
33,340 37,760 
17,960 21,053 
5,220 6,323 
10,530 11,938 
Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
‘Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


PRODUCTS OF GENERAL FOODS—To read this booklet is to 
know why General Foods, maker of 20 nationally advertised foods 
and more than 60 others has achieved its position among the leaders 
in the world’s food business. It tells also how the sales and earnings 
have the stability that comes from a wide diversification of products 
in a fundamentalindustry. Of particular interest te investors. 


BORDEN—A well known member of the New York Stock Exchange 
has issued an analysis of that stock which may be had on request. 


‘$-MY BUDGET-$—A 20-page booklet containing forms and speci- 


men entries of a new, simple and easy way to run a personal budget. 
— show you each day whether you are going ahead o 
ehind. 


INDUSTRIAL BANKING—This 32-page book goes deeply into all 
ame of industrial banking and its development in the United 
tates. 


PRINCIPLES OF INVESTMENT—This sixteen-page booklet not 
only describes the complexities of investment and unsoundness of 
many practices, but ‘also definitely outlines a practical and scientific 
approach to investment. It is a clear and concise presentation of the 
pertinent steps involved in the building of a well-balanced investment 
program. 


INVESTMENT BULLETIN FOR FOURTH QUARTER OF 1930- 
Issued by one of the prominent firms of investment bankers is just 
out and presents a most accurate analysis, illustrated with charts, of 
the present condition of the bond and stock market. Also facts about 
attractive offerings of today. Copy obtainable for the asking. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions. 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
etc , records. Circular upon request. 


WHAT AN EXECUTIVE SHOULD KNOW-—Is the name of a booklet 
considered of inestimable value not only to executives who then- 
selves want to become more efficient, but to minor executives in theit 
organizations who are being trained for the hig jobs of the future. 
A copy will be sent to any executive who asks for it on his letterhead. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 


WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular value to anyone interested in that typeof 
securities. 


CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long pull investor, 
what is more important than a monthly summary of corporation 
reports showing earnings on common stocks and the comparison 
with previous year, indicating earnings TRENDS. Sample copy of 
‘Corporation Earnings’’ free on request. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire” houses, and a sample Copy 
may be had on request. 


MAKING MONEY IN STOCKS-—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


WHAT THE INVESTOR SHOULD KNOW—A 28-page booklet 
reprinting a series of five articles that have had wide acceptance. It 
is for the investor rather than the speculator and lists eleven pola 
of analysis that should be considered against the background 0 
today’s conditions, before making an investment. 


UTILITY FREFERRED STOCKS—An informative and interesting 
analysis of the advantages offered by Preferred Stocks in general * 
Utility Preferred Stocks in particular, showing present high yiel 
and other advantages. Copy upon request. 
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N talking with many investors in these times of 
extreme pessimism, one gets the impression 
that most securities will never come back to 
their former levels. In fact, some with a particu- 
larly gloomy viewpoint will tell you that 
practically all stocks are still a short sale and 
that conditions will become progressively worse. 


To those who have gone through several 
similar periods of major depression, such mani- 
festations are really hopeful signs that we are 
nearing a turn in the road. 


A few days ago a friend of the writer pointed 
out that while he never dabbled with stocks 
before, he was selling a leading steel stock 
short because of the highly pessimistic com- 
ments of one of the leaders of that industry. 
It is almost a certainty that regardless of 
temporary paper profits that a man of this type 
might obtain, before he finishes his experience 
as an amateur bear, he will gain much knowl- 
edge but lose his precious few thousand of 
capital before many months have passed. 


In the 1920 and 1921 bear market, almost 
every brokerage house was filled with amateur 
shorts, who for a period of months seemed to 
have the world by the tail in their wild at- 
tempts to make a fortune by smashing prices 
far below actual values. 


The temporary success of these amateur bears 
gets them into a state of mind where they 
magnify every adverse factor, and minimize 
every ray of hope for future betterment, so that 
they are never able to change their viewpoint, 


even though the turn of the tide has occurred 
long before. 


In previous great depressions the pessimists 
have always pointed out that the particular 
time through which they were passing was 
different from any other, and that this time 
there would never be a comeback worth talking 
about. History, of course, records that after 
each of these so-called economic calamities, 
business and stock prices arose to unprecedented 
levels in the course of a few years. 


While it is obvious that the world is con- 
fronted with serious economic problems, it is 
incontrovertible that the world has successfully 
overcome far greater difficulties in the past, 
and without the immense resources which are 
now available. 


While Taz Financrat Wortp does not pre- 
tend to state the exact week or month in 
which prosperity will return, we feel sure that 
investors who continue to look ahead with 
our editors each week, during the next 52 
weeks, will fare far better than the thousands 
of self-satisfied pessimists who can see nothing 
ahead except indefinitely falling prices. And, 
not only will Taz Frnancrat Wor p itself prove 
highly valuable in the coming weeks, but our 
monthly ready reference manual called ** Inde- 
pendent Appraisals of Listed Stocks’’ will be 
really indispensable to every investor who 
wants much investment data ready instantly 
as he needs same. This monthly investor's 
guide is included free with a year’s subscription. 








PREPARE TO PROFIT BY RETURNING PROSPERITY—MAIL COUPON 








| 


{If you are already a subscriber, please show this to a friend) N-26 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
Listed Stocks.” {Shows earnings, our ratings, etc., of 1350 
stocks listed on the New York Stock Exchange and New 
York Curb.} 


{3} Free privilege of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed en- 
velope with each inquiry. {Every inquiry is limited to one 
security but subscribers may make several inquiries in each 
calendar month.} 


Also a copy of “When to Sell” and Mr. Guenther’s Sound Invest- 
ment Rules. 


. 


SCHWEINLER PRESS, NEW_YORK 
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Power Stations 





The Gilbert Station 
of the Associated System 
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ECENTLY, at Holland, New Jersey, the New Jersey 

Power & Light Company of the Associated Gas 
and Electric System placed in operation one of the 
most efficient electric generating stations in the world. 
This plant, known as the Gilbert Station, embodies 


several unique features. 


Its turbines operate at 1250 pounds steam pressure 
—which means greater fuel efficiency. It is the first to 
be conceived as an all high-pressure station operating 
under a variable load. 


It is as simple to operate as the usual low-pressure 
station. It is one of the few stations controlled from a 
single, centrally located switchboard. For the building 
is a great hall with the boilers and all machinery on 


one floor. 





The Gilbert Station of the og , 

Associated System as it will 7% to 10% Gain in Efficiency 

appear when completed to ul- 

timate capacity, 220,000 kilo- | Results, obtained from operation under varying loads 


watts. This Station isnamed _—up to full capacity, indicate that the plant represents 


in honor of Ernest M. Gilbert, = net gain of approximately 7% to 10% over the most 
noted engineer, under whose 


“2 GS RR efficient stations constructed five or six years ago. 


built. The best engineering minds in the world are at work 
to bring to more of the public ever increasing con- 
venience and efficiency through the use of electricity. 


To invest, or for information write 


Associated Gas and Electric System 


61 Broadway New York City 


Serving nee than 1,425,000 customers in 26 states, the Philippine Islands and the Canadian Maritime Provinces. 


